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Executive Summary 

I havc bcen taught extensively about the importance ad the techniques of financial 

statemen t analys is. As such , thi s report required me to ana lyze the financial statement of 

6 compa nics of the tex tile industry. 

This rcport is based on SIX companies of the Textiles Industry of Bangladesh: HR 

Textiles Ltd, Dandy Dyeing Ltd, Monno Fabrics, Saiham Textile, Bextex Ltd. My 

purposc was to find the real life implications of the study materials. This report is divided 

into two parts . 

Firstly. I foc used on the individual trend of the companies 111 terms of various ratio 

measuremcnts to evaluate their performance for the last 5 years, 2006 to 20 I O. Here .. I 

showcd whether the companies are following in particular trend or not. All the six 

companies are evaluated separately on the basis of four dimensions of ratio ana lysi s i.e. 

Act ivi ty An al ys is. Liquidity Analysis, Long-term Debt and Solvency Anal ys is and 

I' ro litability Anal ys is. 

Secondly. I provided the Industrial Analysis. Here I have compared together all the 

in form ati on acquircd from the six companies. My focus and medium of comparison 

was based on the ratios of the above mention four dimensions. Based on these 

compari sons I tried to find out the industria l trend of the Textile Industry of Bangladesh. 

Thus thi s report provided me with a bird's eye view of the financial statement analysis of 

thc six stated companies of the textile industry of Bangladesh . 
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1.1 Origin 

Thi s report was assigned to us by our course in structor, Md . Lutfur Rahman, as parti al 
['ulfillment of the Financial Statement Analysis course obj ecti ve. It was instructed that we 
do a comparat ive analys is of the individual textile companies, and then an industry 
analys is. We have analyzed the annual reports of the respective textile companies 
ass igncd -- HR Texti les Ltd, Bextex Ltd, Monno Fabrics, Saiham Text il e, Dand y Dyeing 
ad Apex Kn itt ing and Sp inning Mill s Ltd . 

1.2 Objectivc 

The general objective of thi s report is to di splay our findin g out about the fin ancial 
posit ion of textil e companies individually and that of the entire textile indu stry. We have 
dissected the annual repolis and tried to di splay the trend in their fin ancial ratios. 

1.3 Scope 

We have displayed grap hs and charts to analyze our fi ndings. We have made the report 
ga rnering in format ion 111 0stl y fro m respective companies' annua l reports. We analyzed 
their Balance Sheet, Income Statement, Cash fl ow Statement and respective notes to 
retrieve requi red data to di spl ay the requirement of the objective of the report. 

1.4 Mcthodology 

We havc co llected informati on fro m both secondary source-annual reports. We have 
1110stl y depended on the companies ' annual reports to garner the information. 

1.5 Limitations 

It was ve ry difficult gatherin g annual reports of the all fi ve years. The entire process of 
garn eri ng the reports was the most time consuming as it was very di ffic ult to ret ri eve 
lhem due to lack o fava il abi lity . 
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2.0 Ratio Analysis 

Ra tio Analys is is a form of Financial Statement Analysis that is used to obtain a quick 
ind ication of a firm's financial performance in several key areas. It is a tool possesses 
severa l important features for example to form trend analysis to identify areas where 
perfo rmance has improved or deteriorated over time. 

Its cffecti veness is limited by the distortions which arise in financial statements due to 
such things as Historical Cost Accounting and inflation . Therefore, Ratio Analysis should 
only be used as a tirst step in financial analysis, to obtain a quick indication of a firm's 
perfo rman ce and to identify areas which need to be investigated further. 

Ratios are very useful as they briefly summarize the result of detailed and complicated 
computati ons. With reference to the textile industries, we have computed the ratios. 
relevant to indicate its current position and trends related to it. 

Theoretical Discussion 

Activity Ratio: 

Act ivity ratios measure company sales per another asset account- the most common 
asset acco unts used are accounts receivable, inventory, and total assets. Jt basically shows 
thc relationship between the level of operation and level of assets. The higher the ratio 
generall y indicates: 

• More sales was generated from current asset 
• I,css assets were required to generate current sa les . 

,Act ivity rat ios measure the efficiency of the company III USll1g its resources. It can be 
mcasu red by the following ratios: 

Inventory Tu rnover Ratio: 

The best measure of inventory utilization is the inventory turnover ratio ( inventory 
uti li zation ratio). Using the cost of goods sold in the numerator is a more accurate 
indicator or inventory turnover, and allows a more direct comparison with other 
companics. since different companies would have different markups to the sale pricc, 
which would overstate the actual inventory turnover 

" . . CostofGoodsSold 365 
In l'cfurv7urnuverRalio - - - --".- - - --

AverageJnvetory JnventoryTurnoverRaliu 

For a company to be profitable, it must be able to manage its inventory, because it is 
money invested that does not earn a return. The higher the ratio means the inventory is 
not idlc and docs not pile up. completing the process more quickly. 
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Receivables Turnover Ratio: 

Acco un ts rcce ivab le is the total amount of money due to a company for products or 
serv ices so ld on an open credit account. The accounts receivable turnover shows how 
qu ick ly a co mpany co ll ects what is owed to it. 

Sales 
Rcceil'uhlesTurnover :_c ------- --

Average Re ce ivables 

365 

Re ce ivablesTurnoverRalio 

The hi gher the ratio means the firm s collects the receivables more frequ ently. 

Payables Turnover Ratio: 

Payables Tu rnover Ratio dictates how long it takes for the company to pay its own 
su ppl iers for the goods it receives. Days Payable and represents the average length 0 F 
time between the date inventory is received fi"om suppliers and whcn it ac tually pays the 
sl\ppl ier tor the merchand ise . 

Purchase 
PayabiesTurnover ~~ . 

AveragePayable 

The lower the ratio, 
the better because it 

Payable TurnoverRatio 
indicates , more time is 

365 

reccived in paying off the payables. As such credit flexibility is available. 

Total Asset Turnover Ratio: 
Thc total asset turnover measures the return on each dollar invested in assets and is equal 

To I ( II II sse I Turnover 
Sales to the net sales. It shows how much revenue IS 

TotalAsset 
generated for each dollar invested in assets . 

Fixccl Asset Turnove," Ratio: 
It shows how much revenue is generated for each dollar invested in fixed assets. Thus is 

reflects the level of efficiency in utili zin g fixcd 
Fixec/Jlssel Turnover :-

Sales 
assets in a company. 

FixedA ssel 

I ,imitations of Fixed/Total .t\.J;seLTurnover ratio:. 

• CQIllR31D'_L Product Life c cle: Turnover ratio depends on which stage of the lifc 
cyc le the company I product is in. A company in the introductory stage will 
generally have a lower ratio than a company in the growth stage. This does not 
mcan that thc prior company is not operating efficiently; it is so due to its 
positioning the life cycle. 

• T il11iM_of qsset Purchase: If a new asset is acquired , the ratio will decrease 
significantl y but this does not mean that the company is not operating efficiently. 
And it may be the denominator is low due to its highly depreci ated value. Neither 
dccreasc nor increase is due to operational efficiency. 

• Purchase of new asset:. purchase of new asset invariably decreases thc ratio (as the 
dcnom inator in creases) but this does not due to operational inefficiency . 
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Liquidity Ratio: 

Liquidity ratio. ex presses a company's ability to repay short-term creditors out of its total 
cash. It shows the Ilumber of times short-term li abilities are covered by cash. If the value 
is greater than 1.00. it means ful ly covered. It is a major measure of financial health . 

CUtTent t'atio: 

Thc current ratio is the most basic liquidity test. It signifies a compan y's ability to l11eet 
its short-term liabilities with its short-term assets. 

, CurrenlAsset 
;\. current ratio greater than or equal to olle indicates 

( urrenIRalio :-: -- that current assets shou ld be able to satisfy near-term 
CurrenlLiability obligations. A current ratio of less than one may mean 

the li rm has liquidity issues. Neither a (too) high ratio nor (too) low ratio is favorab le . 

Quick Ratio: 

The quick ratio is a tougher test of liquidity than the current ratio. It eliminates certain 
cu rrent assets such as inventory and prepaid expenses that may be more difficult to 
conve rt to cash. Thus ratio basically indicates the firm 's ability to pay off current 
I iabi I ities without depend ing on inventory or prepaid expenses. 

() . kR' Casht Markelab leSecurities + Accounts Re ceivables 
111 C olIO - - --.-

- CurrentLiability 

Cash Ratio : 

Thc cash rati o is thc most conservative 
Cosh t }\1arkelableSecurilies liq uidity rat io of all. It only measures the CashRatio =: _______ _ 

ability 01' a firm's cash, along with Curren/Liability 
investments that are eas il y converted into cash, to pay its short-term obligations. Higher 
cash ratio generally means the company is in better financial shape. 

Cash cycle: 

Cash cycle captures the interrelationship between sales, collections and trade credit. Cash 
cyc le is the appropriate measures to identify the time period, which is tied up with the 
operation of a company. Shorter the cash cycle of a firm is, more efficient it is in 
managing its operations and cash. Longer the cycle is, less efficient and increasing 
ti nancial cost is indicated. If the cash cycle of a firm is negative, it indicates the firm is 
co llecting cash even before it has sold its products. 
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CashCvclc . . !Yo.ojDayslnventorylnStock + No.GjDay Re ceivables Re l11oinOuls tan ding 

NoDjDm'l'f'ayahlcOutstan ding 

I ,ong Term Debt & Solvency Ratio: 

The long-term financial soundness of any business can be judged by its long-term 
creditors by test in g its ability to pay interest charges regularl y and its ability to repay thc 
pr incipal as per schedule. 

Ocbt-Total Capital ratio: 

D I ·1' I C . I ' To talDebt C1t- ota ap lta ratlo - ------
TolalCapital 

It indicates how much of the capital IS 
financed by creditors . 

Dcht-Equity ratio: 

Debt - Fquity Ratio To talDebt The relationship between borrowed funds and internal 
Equity owner's funds is measured by Debt- Equity ratio. 

Times Intel"cst Earned : 

Th is ratio provides the safety measure or protection for creditors . It basica ll y indicates the 
EBIT ability of the firm to payoff interest to its 

Times Intercst Ea rned • . ------- creditors efficiently uSin g the operating 
InterestExpense 

profits. 

Fixcd Charge Coverage Ratio: 

I" d CI C R' EarningBeforeFixed Charge and Tax ' Ixe large overage .atlo :-:: ___ ,;~"'--_____ -=c.. __ 
Thi s ratio 
indicates the Fixed Charge 

pay all fixed charges. The hi gher the ratio, the better. 

Capital Expenditure Ratio: 

CashflowFromOperations 
Cap ital F~ xpc nditllre Rati o · 

Capital Expenditure 

firm's ability to 

This ratio IS crucial for 
understanding as it rellects how 
much cash tlow can be 

gencrated fro m the operations to meet capital expenditure. 

10 



Cash flow- Debt Ratio: 

C-· I n f) b R ' Cash1lowFromOperations _as 1 ow c t a1Io --: 
Total Debt 

This ratio is an indication of how much 
cash 1low from operations is available 

to payout debt. The more. the better. 

Profitability Ratio: 

":very firm is most concerned with its profitability. One of the most frequentl y uscd tools 
of ti nanci al ratio analysis is profitability ratios which are used to determine the 
compan y's bottom linc. Profitability Ratios show margins represent the firm's ability 
to tnlns late sales dollars into profits at various stages of measurement. They show 
returns reprcsent the finn' s ability to measure th e overall efficiency of the firm in 
gcncrating rc turn s for its shareholders . 

GI"OSS Profit Margin : 

" . 1)1' M . Gross PI' opt 
(I ross r 0 1/ . arg 111 : --- _ ... -'---

. Sales 

This ratio looks at how well a company controls 
the cost of its inventory and the manufacturing of 
its products and subsequently passes on the costs 

to its customers. The larger the gross profit margin , the better for the company. 

Operating Profit Ma rgin: 

Opc)"({/il1g PI' ofilM arg in · 
Operating Pr ojit 

Salcs 

Operating profit is calculated by 
deducting other costs from gross profit. 
Thus it shows profitability Crom the core 

busincss of the company, exc luding the effects of Investment, Financing and Operations. 

Ma rgin before interest and tax: 

' :HIT is earnings before interest and taxes. The operating profit margin looks at EBIT as 
a pcrcentage of sa les. The operating profit margin ratio is a measure of overall operating 
cfficiency, incorporating all of the expenses of ordinary, daily business activity. It shows 

. _. dEBIT 
Margin before IIlterest an tax ~- --

profitability of the business from core and 
peripheral businesses . 

Pretax Mal'g in 

PrctaxMarg in 
EBT 

Sales 

Sales 

This ratio shows the profitability of the busincss from core & 
incidental business excluding the impact of tax. 
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Net Profit Margin 

Netlncome Net Profit Margin shows the profitability of a company 
Nct ProtitMarg in ------- - - net of all expenses. Thus it shows the return from its 

Sales' d' I lb ' . I d' fi . core an pen p 1era USll1ess, II1C u II1g lI1ancll1g, 
invcstment & tax . The net profit margin shows how much of each sales dollar shows 
up as net income after all expenses are paid. The net profit margin measures 
profita bility after consideration of all expenses including taxes, interest, and 
depreciat ion. 

Ret urn on Assets (also called Return on Investment) 
Thc Return on Assets ratio is an important profitability ratio because it measures the 
efti cicnc y 'vvi th which the company is managing its investment in assets and using them 

R 
Netincome + Ajiertaxinterest to generate profit. It measures the 

eturn on Asset :..:: . - amount of profit earned relative to the 
AverageTotalAsset firm's level of investment in total 

assets. It indicates the return available for shareholder and creditors. The higher the 
percentage. the better.. because that means the company is doing a good job using its 
assets to generate sales. 

Desegregation of ROA: 

ROA· . TotolAssetTurnover x Re turnOnSales As such from the Desegregation of ROA, 
we can understand that changes in ROA 
can be attributed to asset management or 
expense management. So. ROA depends 
on how efficiently assets and expenses 
are managed . 

ROil 
S'oles income 

x - ---- _. 
To talA sset Sales 

income 
ROA ·· ---

To/afA sse/ 

Hetu rn on Equity 

The Return on Equity ratio is perhaps the most important of all the financial ratios to 
investo rs in the company. It measures the return on the money the investors have put into 

" Netlncome 
Return on LqUltv = ----

• Equity 

Oesegregation of ROE: 

the company. This is the ratio potential investors look at 
when deciding whether or not to invest in the company. 
In general , the higher the percentage, the better. 

ROt; . Ro.,J \ I (ROA . CostO/Debt)x ~e~t ] 
Equlty _ 

This desegregation relays, the fact that 
if the ROA is greater than the cost of 
debt, a higher debt-equity ratio \vill 

resul t in greater return for the shareholder and vice versa. 
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J\ more com prehensive look: 

ROE : TotolAssetTurnover x Re turnOnSales x Asset - EquityRatio 

Sales Income TotalAsset 
-- x - --x - ---· ROE 

TotalAsset Sales Equity 

Income 

f,'quity 

This breakdown, help us identify what can be attributed to the flu ctuati on in ROE. 

Return on Common Eq uity 

This ratio ind icates the return available for common shareholders: 

. NetJncome - Pr eferredEquity 
Return on Common EquIty =. . 

Equity 

Retur n on Sales 

This ration bas ica ll y indicates, how efficiently the expenses have been managed . The 
higher the ratio, indicates that the ex penses have been effectively managed, resulting in 
greater (relative) income, per dollar sales. 

~ Net Income 
Return on Sales .. - ----

Sales 

Ea rnings Per Share 

Fanings per share CEPS) is the profit attributable to shareholders (afte r interest. tax, 
minority interests and everything else) divided by the number of shares in issue. It is the 
amount of a company's profits that belong to a single ordinary share. 

Earn ings avai lable for common shareholder 
Earnings per share : . 

NumberOjCommon SharesOutstanding 

Diluted Earn ings Per Sha re 

1\ diluted EPS is ca lculated using all shares in issue and those due to he issued under 
share option schemes. A fully diluted EPS is calculated using all shares issued , due to be 
issued and which could be issued if all existin g warrants are exercised, convertible 
bonds are converted to equity etc. 

Di luted Earnings per share 
Adju sted IncomeFor Common Shares 

Comm on & Potential SharesOutstanding 
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f, cvcragc: 

I,evera ge is the amo un t of risk a person is willing to take. The greater the risk, the greater 
the potential payoff. Of course, the greater the ri sk the greater the in vestor's chance of 
los ing the investment 

Operational Leverage: 

Operating leverage is a measure of how sensitive net operating income is to percentage 
changes in sales. Operat ing leverage acts as a multipiierGenerally. the higher 
the operating leverage. the more a company's income is affected by fl uctuation in sa les 
vol ume. 

Contribution 
Operating Leverage -- -------

Operalingincol11e 

Financial Leverage: 

Operating Leverage 
Contribu/ionM arg inRatio 
--- - - - -. --- -----~ 

Re turnOnSales 

I:irm s having financial cost, have financial leverage. Financial leverage refers to the use 
or debt to acquire additional assets. Financial leverage is also known as trading on eq uity. 
Therefore. a small change in Operating Income, bring about a large change net income . 

. Operatingincol11e 
Fi nancial Leverage . -----

Net income 

Tota I J leverage: 

Total leveragc is a measurc of total risk. The way to measure total leverage IS to 
determine how EPS is affected by a change in sales . 

T%l reveJ'(fge - Operat ingLeverage x FinancialLeverage 
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3.0 CMC KAMAL TEXTILE MILLS 
LIMITED 

l o t u s -~ m al Gro up 

Conducted By: Nairna Nairn 
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CMC Ka mal Textile Mills Ltd is a member of the lotus-kamal group . Lotus - Kamal 
Gro up (1 ,1<). a busin ess house involved in a number of business disciplines covering 
man ufac turing, trading, services and real estate sectors. 

1.1< is cu rrentl y consists of 19 business enterprises of which 9 are in the manufacturing, 5 
ill the service. 2 in the tradin g and the remaining 3 are in the real estate sectors. All the 
bus iness enterprises coming under LK is founded by Mr. AHM Mustafa kama!. r CA. and 
MP who is also the President & CEO of the Group. Mr. Kamal started hi s bu siness career 
in the year 1981 by establi shing hi s first manufacturing unit title Lotu s Engineerin g 
Industr ies J ,td . !\ project involved in the manufacturing of jute and textil e mill s 
machine ry and spa res. 

CMC Kamal Textile Mills Ltd is the renowned textile firm of the country. It has been 
establi shed in 1995. It is a public limited company. The company is cotton yarn spinning 
having 25000 conventional spindles and 2000 open spinning rotors. Its 50% ownership 
o\V ned by General Publ ic and different financial institutions and 50% owned by Mr. 
Kama l and hi s J-a mily members. It has 900 employees. The annual turnover of the 
company is TK 360 million . 

Mission 

To give custo mers a competitive advantage through superior and high-quality products 
and serv ices at best prices and to meet and exceed customers' expectations of service 
th rough tim ely communications and quality information to achieve tan gible benefits by 
promoting effi ciencies. productivity and professionali sm to provide competiti ve prices 
and genu in e products to our clients to create a climate for voluntary compliance by 
provid ing gu idance and building mutual trust and to promote international tex tile trade . 

Vision 

To become the leader in textile industry around the world and to be a world-class 
orga ni zati on - one that becomes a benchmark for other organizations, its source f'or new 
ideas. in fo rmation. professi onal development and quality standards and to become a 
company that impresses its customers the first time and to attain highest level of business 
efficiency wi th integr ity and honesty. 
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Operational Highlights: 

I,ocation 
f3 usin css Line 
Datc of incorporation 
Datc of Commercial Operation 
Naturc ofthc company 
Stock Fxchange Listing 
Authori /ed Capital 
Pa id -up Capital 
each) 
Des igned Capacity 
spi ndl es each 

: Kaicha Bari , Bashbari, Ashulia, Dhaka 
: Manufacturing of cotton yarn of different counts 
: 25 th May, J 995 
: July, 1998 
: Public Limited Company 
: Listed in DSE 
: Tk 200 crore 

: Tk 18.92 crare (fully paid up ordinary shares ofTK J 0 

: 24,960 spindles+5 open end spinning frames @ 192 

Inventory Accounting Method 

There are ditferent inventory acco unting method to follow to complete financial 
reporting. The inventory is reported into balance sheet. For identifying the price of 
inventory there are LI FO. FIFO or Weighted Average method . 

CMC Kamal Textile Mills Limited follows the weighted average method in the 
co mpl iance with the requirement with BAS-2 " Inventories". Inventories are carried at the 
lo\Ver of cost and net rea li za bl e value. Cost is determined on a wei ghted average cost 
basis. The cost of inventories comprises all costs of purchase; costs of conversion include 
all direct costs excluding interest expense. Net realizable value is the est imate of se lling 
pr ice in the ordinary course of the business less the cost of completion and se lling 
expense. 
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Activity Ratio Analysis _ _ J 
Findings: 

in Stock 

Analysis: 

f nvcntory T urnover Ratio 

1~' rol1l the inserted table we can find out that the inventory turnover is slow down from 
S.00 to 3.84 during the time span from 2006 to 2010. The table shows thc highest 
turnover of inventories in 2006 which is 5.69. The lowest turnover process has been done 
in 2009 which is 2.19 . The turnover consecutively has sluggish down from the year 2006 
to 20 I O. 

6 

4 

3 

2 

o 
2006 2 007 

Inventory Turnover Ratio 

2 008 2009 2010 [J Inventory Turnover 
Ratio 

There is huge fluctuation and instability in the ratio of turnover. So, we can say that the 
company is not efficient in inventory management. The process has been drastically 
dec lined or slows down in 2008 and 2009 which is 2.32 and 2.19. The inventories were 
piled up and remain idle from 2008 to 2010. In 2006 the ratio was higher. But it started to 
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I-a ll sevcrcl y from 2008 . In 20 J 0 the ratio was little bit up . But still the inventory 
rcmaincd id le and pil ed in to stock. 

Average No. of Days lnventory in Stock 

18 0 

160 

1-10 

170 

100 

80 

60 I 

40 

7 0 I----

0 L 

Average No. of days Inventory in Stock 

Z7 
64.45 

7 006 ;:>007 

_________ -1 

2008 2 009 2 010 

_ Average No. of 
days Inventory in 
Stock 

Frolll the in serted graph we can see that the inventory turnover takes long time to be sold 
from 2007 to 20 I O. In 2009 the hi ghest ratio 166.67 days shows that the inventories kcpt 
higher days in th c stock just to sell which decreases the profitability of th e firm . In 2006 
the lowest days arc ta ke n to sell the inventories. The numbers of days arc hi ghl y 
Iluctuat ing every year. It proves the inefficiency of the inventory management. 

Accou nts Receivable Tumove," Ratio 

--1 0 

3t:i 

30 

2 t:i 

7.0 

1t:i 

10 

t:i 

o 

.... -\: 

9.26 

[] 
? 0 06 

Receivable Turnover Ratio 

35.94 

7 00"( 7 008 7009 2 010 o RcccivGlblc Turnover 
Ratio 

The rece ivable turnover rati o is consistently lower in most of the years. The reccivables 
arc I·rcq ucnt ly co ll ected in 2008 which is 35.94. But in 2006 the lowest ratio shows firm ' s 
inctliciency to collcct the piled credit collection. The consistently lower ratio trend shows 
that the firm is inefficient in firm ' s credit policy and slowly collects its rece ivables. 
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Average Days of Heeeiva bles Outstanding 

A v era ge No. of days Rece ivable Outstanding 

_ --_. -~~ ~2~4 -1---
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;/00"( 

;;>006 

0 10 20 30 40 50 

o Average No. 
of days 
Receivable 
Outsta ndi ng 

The above graph shows that the length of time the finn takes to co ll ect its receivabl es 
Ii-om last I-jve years. The rece ivable co ll ection period should be lower so that the finn can 
earl y turnover the receivab les into cash. The graph shows that the lowest ratio of 
collection period is 10. 16 days in 2008. But max imum years the t ime pe ri od was hi gher 
to co llect the receivab les . The hi ghest time taken to co ll ect rece ivab les was 39.42 in 
:2006 . The firm is inefficient in rece ivab le co ll ecti on. 

Payable Turnover Ratio 

-1-0 

3~ 

30 

2~ 

70 
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10 

~ 

o 

25~7 1 
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2 007 

Payables Turnover Ratio 

- --. - ... ,----,-~ --
360-'73 -- -j 

~-I 
16. 54 =1 

7.47 

2008 2009 2 01 0 

o Payables T urnover 
Ratio 

Payab le turnover ratio measures how many tim es the supp li ers are pa id in a year. Lower 
the ratio is better because then the company pay its credi tor less freq uentl y_ But CMC 
Kamal Text ile Mi ll s Ltd shows hi gher ratios consistentl y and pay ing its cred ito rs fi rst 
rather than rece ivab le co ll ect ion. The credit is paid earlier than credi t co ll ection . In 2008 
the ratio was 7.47 wh ich show less frequentl y credit payment. But in 20 10 the pay ment 
trend was the highest wh ich is 36.73. The trend of the payment is hi gher. 
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Average No. Days Payable Outstanding 

Average No. of days Payable Outstanding 
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Thc graph shows the trend of lower time span to pay the creditors. The hi gher the ratio, 
thc better the firm is to manage its credit policy and to maintain lower cash cycle. The 
numbcr oftlle days is hi gher in 2008 which is 48 .86. The less time period is shown in 
2010. 

Fixed Asset Turnover Ratio 
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Fixed asset turnover rat io shows the firms abil ity to generate sal es or perform its 
opcration thro ugh its given level of fixed assets. The graph shows that the tu rn ovcr of 
sales by li xed assets has stab ility in last five years. The hi ghest sales were generated by 
I~xcd assets in 2006 which is .65. Then the ratio slowed down in 2007,2008 and goes up 
i llto 2009. But thc lowest turnover happened in 2008 which was .44. 

2 1 



Total Asset Turnover Ratio 

Total Asset Turnover Ratio 
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Thi s ratio measures by utili zing its total assets how much sales the company generates. 
I ligher the ratio is better for the company, because higher the ratio indicates that the 
compan y is e fficient to utili 7.e the assets in case of generat ing sales. The hi ghest turnover 
is shown in 2007 which is 0.48. There is a fluctuation is total asset utilization. From 2006 
to 2007 the turnover was significantly increased and showed excellent performance in 
uti li /ation o f' total asset to generate sales. Then the ratio declined again increased from 
2009 to 20 I O. 

II jq~idity Ratio Analysis 

Findings: 

2006 2007 2008 2009 2010 
Operating Cyc le 103.27 111.43 167.49 184.58 117.09 
Cash Cycle 89.07 89.56 118.63 162.5 1 107. 15 
Current Ratio 1.07 0.88 0.9 0.44 0.61 
Qui ck Ratio 0.398 0.27 0.67 0.07 0.17 
Cash Rat io 0.017 0.016 0.0 11 0.03 0.06 
CFO frOI11 operation 0.02 0.16 0.0098 0.026 0.06 

Analysis: 

Li quidity means the ab ility of the company to use its Current Assets to pay its Short­
Tc rm ob li gations. ST lenders and ST creditors are more concern about the liquidity 
analys is ora company, because they want to know that whether a company has ability to 
pay its short term ob ligation in -time or not. 
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Opera ting Cycle 
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The trcnd of operating cycle increase or decrease is upward curvin g. from 2009 it started 
to decrease . Operating cycl e in the total length of the time of inventory sold and account 
rece ivab le col lecti on. In 2006 the operating cycle was the lowest which is 103 .27. The 
hig hest tim e taken is 184.58 which is negative sign for the firm. 

Cash Cycle 
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Cash Cycle 
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_ Cash Cycle 

Arter ded ucting the days of payable outstanding from operating cycle we get cash cycl e. 
Shorter thc cash cyc le is, higher the collection process of the company and de lay of 
payment. The cash cycle is increasing from 2006 to 2007 from the inserted graph . In 
2006 it is 89.87 which is the lovvest cash cycle amon g five years. The receivables are 
co lI ected qui ck I y fro m accounts . 



C urrent Ratio 

Current rat io is the measurement of the ability to pay the financial obli gation s with the 
givcn or current rece ived. 
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o Current Ratio 

Current ratio indicates the liquidity posItIon of a firm and CMC Kamal Textile Mill s 
I,imitcd increases its current ratio refers that the firm increases its liquidity position. 
I lowcver it has been increas ing over the years. But it has been decreased in year 2009 
and aga in increased 20 I 0 which is .61. It means it has .61 assets to pay tk I current 
li abil ity. If current ratio increases it shows better liquidity positi on but at cost of 
profitabi li ty. CMe Kamal holds hi gher asset to pay current obligation but it doesn' t 
genera te any re venu e. 

Q uici, Ratio 
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Since not all the clements of current asset ofa firm cannot be readil y converted into cash, 
quick rati o eliminates those components which cannot be converted into cash i.e. prepaid 
(xpenses and depreci ation . From the above table we can identify that in 2006 the firm has 
Tk. 0.398 qui ck assets (cash, receivables and marketable securities) to pay its I taka 
currcnt liabi lity which dec rease to 0.27 in 2007 but than increased to 0.67 in 2008. It 
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again decreased drasti ca ll y to .07 in 2009 and not improv ing till 20 I O. Thi s gives 
indicati on that firm may face liquidity problem in near future. 

C FO from O peration 
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CMe Kamal generated little cash flow from operation. There is a huge variahility and 
Il uctuation in the cash flow from operation . In 2006 the ratio was .02 ; in 2007 it increascd 
to . 16 . Than thc ratio aga in decrease into .0098 in 2008 . Gradually it is increasing after 
1008 . 

1_ T long Term Debt and Solvency Ratio 

Findings: 

Analysis : 

Thc analys is or firm capita l structure is necessary to understand long term risk and return 
prospect. The debt can be used when the rate of return of the project is hi gher than cost of 
de bt. Us in g higher debt is risky for the firm and threaten s the solvency of it. We will 
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scrutinize how much debt or eq uity CMC Kamal Textile Mill s limited used for in the 
capital st ruc ture. 

Deht to Total Capital Ratio 

Debt to Total Capital Ratio 
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Th is ratio cx plain s the proportion of External claim over firm 's total assets or to tal 
capital. I ,ower the Ratio is better for company's shareholder, because it indicates that the 
shareholder of the firm have more claim over firm 's total assets than the c.x tcrnal cl aim s. 
From the ratio table we see that from 2006 to 2008 the firm has always had more than 
55% debt ill its capital structure. It shows shareholders always having to bear hi gher 
amount of ri sk in prospect of magnifying return. 

Deht to Equity Ratio 

Debt to Equity Ratio 
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o 0.5 1 o Debt to Equity Ratio 

The debt to equity ratio of this company is not much favorable for the stockholders. In 
the ycar 2009, this ratio was 3.53 which indicate for every Tk I of equity held ; 
stockholders are bearing liability ofTk 3.53 . The stockholders are bearing hi gher amount 
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0 1' risk, and Dhaka Fisheries Limited should work to progress this situation by reducing 
the rati o and stockholder ri sk. 

Time Interest Earned Ratio 

Time Interest Earned Ratio 
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From the inserted graph we can see that the firm has consecutively been lower from the 
year 2006 to 2008. This ratio shows firms ability of the firm to pay its interest expense by 
its opcrati ng income. Higher the ratio indicates higher so lvency to payout interest. The 
decreasin g trend of the time interest earned ratio shows less safety measure on protection 
avai lable for creditors. The firm may fail to pay the interest nea r future . 

Fixcrl C harge Coverage Ratio 

F ixed Charge Coverage Ratio 
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Fix cd Chargc includes the interest, current portion 0[' long term payment. lease paymcnt. 
The !"atio sho vvs the ability to pay the fixed charge coverage ability. Therc is fluctuation 
in the rati os of fi ve years. In 2006, the ratio was 1.29 which is the hi ghest ratio and it 
shows sufficient ca rnin gs to pay fixed charges and solvency of the firm. But later the 
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ra tio dec lined and shows alarming situation for the firm. But in 2010 the ratio was quite 
better. 

CFO to Deht Ratio 

CFO to Debt Ratio 
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CFO to debt Ratio indicates the actual cash in hand to payout the debt obligations of the 
fil'l11. The entire ratio is less than I. It means the firm has inadequate cash ilow for debt 
repayment after capital expenditure. There is a huge iluctuation in ratio . 

I" Profitability Ratio 
I 

Findings: 

2006 2007 2008 2009 2010 
Gross Margin 0.14 0.1 0.11 0.14 0.16 

Operating Margin 0.11 0.07 0.05 0.09 0.13 

Margin before Interest 0.11 0.08 0.051 0.1 0.14 
and Tax 

Pretax Margin -0.018 -0.046 -0.085 0.098 0.09 

Profit Margin 0.027 -0.05 -0.2 0.08 0.08 

Retu rn on Asset 6 4 17 4 6 

Return on Total Capital 7 4.5 2.2 7.2 8.6 

l~eturn on Equity 4 -68 -24 39 6 

Asset to Equity 2 .71 2.68 3.49 2.66 1.44 

RPS -3.45 -5.87 - 19.24 1.01 1.92 

Return on Sales 2.7 -5.3 -20 8 8 
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Analysis: 

For analyzin g the profitability of CMC Kamal Textile Mills Ltd it IS important to 
consider various ratio anal yses . The analyses are given below . . .. 

G ross Ma rgin 

Gross Margin 
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o Gross Margin 
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From the above graph shows higher gross margll1 which indicates the relationship 
between sales and manufacturing expenditures. CMC Kamal has hi gher ratio trends or 
gross margin. The highest gross margin is . 16 in 20 I 0 which means it is ab le to generate 
higher sal es from operat ions. It is also increasing efficiency to control its cost of good 
so ld . 

Opcmting M argin 

Operating Margin 
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The ratio measu res the profitability of the firm from its core operations. This profi tability 
measure exc ludes the effect of Investment, Financing and Tax Position. The ratio 
dec lines at the beginning years. But in 2009 the ratio improved which was .09. In 2010 
til e ratio goes up to .13 which was the highest pick. 
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Margin bcfore Interest and Tax 
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There is a vast flu ctuation in the margin before interest and tax. The ratio measures firms ' 
ab ility to pay interest and tax after deducting all operating expenses. The lower ratios of 
2007 and 2008 shows lower cash in hand to pay the interest and tax whereas the higher 
ra tios of2006, 2009 and 2010 shovvs higher ability to pay interest and tax. 

PI'ctax Margi n 

Pretax Margin 
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Pretax ma rgin shows the profitability of a company considerin g the core, peripheral 
operat ion and cap ital structure. The higher the ratio. the better the firm is. Hut the graph 
te ll s us that the ratio is worse and the company is in loss in most of the yea rs of 2006. 
2007. and 2008. In 2009 and 20 I 0 the ratio improved a lot. [t is very alarmin g for CMe 
I< amal Textil e Mill s that the loss can deter the future operation of the tirl11 . 

30 



Profit Margi n 
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Net profit marg in shows the profitability of the whole company considering the core and 
periphera l operation, capital difference and tax difference. The protit margin has 
decreasin g trend in last five years. It is very frustrating that the firm operates below net 
profit lillc and having loss in 2007 and 2008. But in 2009 and 20 I 0 the ratio improved 
and sho'vved firm ' s effic iency to improve the profitability. 

Return on Asset 
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Thi s ratio shows how mllch return a firm has generated by the given leve l of assets. The 
Fol lowing chart shows CMC Kamal Textile generates moderate or lower return in most of 
the years. There is variability in the ratios . The highest ratio generated in 2008 whieh is 
17 . l3ut most of the years it increased and decreased and again increased in little amo unt. 
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Return on Total Capital 
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This rat io justifies how much return generated by the firm through the contribution of 
both creditors and shareholders in the firm _ The higher ratio shows good position for the 
firm. There is an increasing trend in graph . In most of the years the finn generates hi gher 
re turn by capital structure. The highest ratio is 8.6 in 2010 which is a good picture of 
CMC Kamal Textile Mills Limited _ 
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RO I ~ shows the return of the firm generated by the contribu tion of equity investors. The 
higher ratio shows a good use of equity of the firm . But it is unfortunate that CMC Kama l 
Tex tile Mills Limited is unable to utili ze the fund properl y_ It generates lower return 
through equi ty utili zation . The ratio was negative and declined in 2007 and 2008. The 
ratio improved ill 2009 into 39_ It is the hi ghest ratio. 
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Asset to Eq uity Ratio 

Asset to Equity 
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/\ sset to [qui ty rati o shows how much asset has been generated by usin g equity. CMC 
Kama l Textilc Mill s ltd has higher ratio trend in last five years. The ratio declined in 
::010into1A4 

Ea rnings p CI' Sha,-e 

I·:rs is the symbol of net income the firm generates from its operation. The EPS is 
counted with net income dividing by number of share outstandi ng. 

Earnings Per Share 
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The I-:: rs has drasticall y reduced in 2008 into 19.24. In 2006 and 2007 the ratio were a lso 
negat ive. In 2010 [ PS increased to 1.92. 



Iletum on Sales 

Return on Sa les 
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The ROS is decreasing at the beginning years. In 2007 and 2008 the rati o was -5 .3 and -
20. The lowest rati o \vas -20. In 2010 the ROS increased to 8. 

Leverage 

Operating, F inancial and Total Leverage Effect 

Operating Leverage 1.33 1.48 25.1 0.14 1.18 
Effect 
Financial Leverage 
Effect 

Tota l Leverage Effect 

Operating l,eve ,-age Effect 
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3.75 -1.33 -0.25 0.1 2 1.58 

4.99 -1 .97 -0.525 0.0] 68 1.86 

Operating Leverage Effect 

--+--Operating 
Leverage Effect 

Thc operatin g leverage effect shows for the given level of change in sales how many 
change in EI3 1T. It includes the fixed operating costs. In 2006, the OL E was 1.33 'vvhich 
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sho'vvs the presence of operating leverage . If sa les change by 1% EB IT will change more 
than 1%. In 2008 the OLE was so high that it can be alarming situat ion for the firm. In 
2009 and 20 I O. the 0 1 , I ~ is less than I. 

Financial) ,everage Effect 
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FI J:: shows for a given leve l of EB IT how much change in EPS has happen ed . There is a 
decreasi ng trend in FLE. But in 2010, FLE has increased to 1.58. It means for a given 
le vel of change in EBIT, net income or EPS changes by 1.58%. 
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The tota l leverage effect (TLE) has decreased in 2007 drastically in 2007 into - 1.97. This 
ra tio shows how changes in sales will effect changes in Net Income. The fluctuation 
observed in TLE is all attr ibuted to the variable OLE, since FLE is more or less constant. 
The greater risk is shown in 2006 which is 4.99. 
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4.0 H.R. TEXTILE MILLS LIMITED 

Conducted by: Naslina Nasser 
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fl .R. T cxtiles Mills Limited is an integral part of the Pride Group. Pride Group is a 
vc"t ical text ile group engaged in the manufacture and export of knitwear products to the 
I-: uropean Uni on. the USA and Canada. The group is al so engaged in producti on 
and marketi ng of saris, kid s wear, ladies ' wear, home furnishin g and other textil e 
produ cts thro ugh a chain of 66 reta il outlets spread all over Bangladesh. As of date . Pride 
Group consists of H. R. Textiles Mill s Limited , Fashion Knit Garments l_imited. Dacca 
Texti les Li mi ted , Pride Limited , Urban Truth and MOD A. 

Pride Group began its journey in 1958, when founder Halimur Rahm an first 
cstabli shcd Dacca Textile s, and laid the foundation to what would eventuall y 
becol11e Pri de Limited . He came to the realization that much of the sari s in popul ar 
dcmand at the t ime, we re imported from neighboring countries. and that locall y hand­
crafted materials were se ldom used or appreciated. At the time of Dacca Textil es ' 
inccption. Rahman was employed in EPSCIC, and it is from thi s that he arrived at the 
idea of estab li shing a garment factory that would supply locall y made sari s for the 
\\ omen 0 [' Bangladesh. 

I I.R . Text il es Mill s Limited is a vertical public limited company, engaged in manufacture 
of knitwca r products. H.R. Textiles Mill s is a Lycraassured factory. Zara, Bershka, New 
I.oo k. Strad ivarius. and EI Corte Ingles are some of their clients . 

Va lue 
We conti nuc to va lue our employees as the most precious asset of the company. Our endeavor 
\\ill continue to ensure quality and hi gh standard in everything whatever we do with morals and 
ethical standard. 

Yl issio n 
Deve loping and promoting the textil e sector of the national economy by enhancing corporate, 
moral and ethi ca l va lues; catering to customers need through manufacturing and suppl ying of 
qua lity prod ucts: max imi zing shareholders' interest and ultimately bringing about changes in the 
qual ity of li fc in Bangladesh. 

Vis ion 
ro bc the most res pected and world class company in the global Textil e Sector. 

O perational Highlights 
Ge neral 
Ycar of Incorporation 

Converted into Pu bl ic Ltd. Co. 

Init ial Public Offcring of Share 

l: nl istl11 cnt with DSE and CSC 

1984 

1995 

1996 

1997 

Financial 
Authori zed Capital 500 Million 

Paid Up Capita l 200 Million 
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A Glimpse atHR Textile's Ratio Analysis : 

Activity Ratio 

Findings: 

I nvenlory Tu rnover Rati 0 6.4353 6.2567 10.2762 10.0152 9.7189 

;\ verage Number of days 
57 58 36 36 38 

lnvento in Stock 
Receivab les Turnover 

4.661 4 3.0028 4. 1683 3.6736 2.9797 
Rat io 
A vera ge Nu mber of days 

78 12 1 87 99 122 
Rece ivables Outstand i 
Pa bles Turnov 2.0973 2.1 3 15 2.0659 

174 17 1 177 

2.501 8 2.6062 
Tota l Asset Turnover Rat io 1.2 164 1.2083 813 

Analysis : 

Inventory Turnover Ratio: 

From the graph in serted, we can understand that there has been a signi fi cant increase in 
the turnover ratio, from 6.25 to 10.27 . However, in the year 2008 and 2009 the rat io is 
morc or less constant, th us indicating that the in ventory became more mobil e and 
c llicient. 20 10 saw a slight dip In the rat io. but. 
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Accounts Receivable Turnover and Accounts Payable Turnovec 

Accounts Receivable Turnover and Accounts Payable Turnover, is an important 
ind icati on of how a company is managing its operation. The following chart depicts that 
I IR Tcxt il es. has been able to manage both these efficiently. A company always prefers if 
their accounts recei vabl es turnover is higher then accounts payable. The graph shows 
how many clays it takes HR Textiles to collect receivable and pay payable respectivel y. 

- -------- - -------------
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Thus II R Textil es. has been able consistently maintain the trend of retrieving the accounts 
receiva bl cs faster than pay ing its payables. [t collects the receivables approximatel y 76 
days before paying its payables. 

Fixed Asset Turnover and Total Asset Turnover: 

The Fixed Asset Turnover ratio as well as the Total Asset Turnovcr rati o improved 
sign ifi cantl y over the past 5 years. Like the inventory turnover ratio . which improved 
signifi cantly in 2008 , thi s was their year for progress concerning the di scuss ing ratios . 
This means that it had been able to better utilize its assets to generate sales. 
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Comparative Analysis of Total Asset 
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Similarl y, hovvever. 
there was a sli ght dip 
in the 20 I O. However, 
we do know about the 
limitation of these 
ratios as stated before, 
so it cannot be 
concretely said 
whether these 
tl uctuati on were In 
fact fo r the 
compan y's 
operation s. 

current 
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I Jiquidity Ratio 

Findings: 

Liquid ity Ra tio 

0 

Current Ratio 0.9807 0.9701 0.9772 0.9385 0.980 1 

ick Ratio 0.5033 0.6483 0.5 81 2 0.5986 0. 6662 

Cash Ratio 0.0441 0.0301 0.0263 0.023 1 0.0302 

Analysis: 

Comparative Analysis of Current Ratio , Quick 
Ratio, Cash Ratio Of HR Textiles over the last 5 

years 
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Th is graph depicts the entire scenario of the liquidity position of HR textiles over 
past five years. A nalyzi ng each element as follows: 

C urrent Ratio: 

The current ratio of HR Textil es is be low I. as such j~rs t of all it indicates. th at the 
liq uidity posit ion is not very concrete. However, there was not much of im provement or 
s hortt~lil in th is ratio. 
The s light dip in the ratio in the year 2007 can be attributed to th e decrease in stock and 
stores. and the s ign ificant increase in creditors and accrued expenses, d ues to assoc iated 
compan y and proposed div idend. 
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Thc other noti ceable decrease in current ratio is in the year 2009, which may be mainly 
because of the momento us increase bills receivabl es discounted which rose by Tk 
61 .991.3 n . 

Thc boost in thi s rat io occurred only last year due to improved cash and bank balances 
and trade debtors. 

However, si nce the current ratio is below 1, it reflects the fact that it docs not have 
adequate current assets to overcome its current liabilities . 

Q uicl, Ratio: 

The quick ratio. however, has shown a greater degree oftluctuations . Its posit ion was at a 
ve ry vul nerab le point at 2006, when its quick ratio was at its lowest: 0.5. 

Qui ck ratio e lim inates in ventory and prepayments. It can be seen that in 2007 . the ratio 
improved signifi cantl y (whereas, in the stated year, there was a decrease in current ratio). 
Thi s can be attributed to the increase in trade debtors by Tk 56,97 1,598 and also that of 
export incen ti ve receivab les . 

Ilowever. in the fo llowin g consecutive years, the quick ratio decreased again . Thi s may 
be ascribed to the signifi cant increase in creditors, bill s rece ived di scounted , dues to 
assoc iatcd company and provi sion for taxation compared to increase in other current 
assets. genera ll y fo r the year 2008 and 2009. 

To the relief of its creditors, the quick ratio salvaged itself in 201 0 d ue to a 
simultaneoll s increase in current assets: trade debtors, cash and bank ba la nces; and 
a decrease in cu rrent lia bility in terms of: creditors, accrued expenses and proposed 
cash dividend. 

Cash Ratio: 

"hc cash ratio of HR Textil es was highest in the yea r 2006. In the fol lowing year it 
ma in ta ined the more or less 'decreasing' trend , not being able to recoup its initial pos ition 
that of 2006 . ' 

In 2007. the cash and bank balances decreased . It was more or less same in 2008, but due 
to a re lative increase in current I iabi I iti es, the ratio pI unged furthe r more. J n 2009, a sl i ght 
increased in cash balances occurred, but thi s was not sufficient to co mpensate fo r the 
increase in current liabi li t ies . 

However , fin a lly in 2010, t he cash and bank balances rose by Tk 5,282,130 making 
the ra tio heal thier t ha n before, at least. 
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Cash Cycle: 

Vein 2008~' > 2009 2010 

Cash Cycle -13.128 -38.138 -50 .947 -35.442 -16 .625 

/\s we knO\v a lready, the shorter the cash cycle, the better, It relays th e message that 
receivab les are co ll ected quickly, payment of payabl e are deferred. The best cash eyclc 
was attai ned in the yea r 2008 . whereby receivabl es were collected aro und 51 days befOl"e 
pay ing of payables. 
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IIR Textile's cash cyc le has been improving in thi s sector till 2008. From the year 2008 , 
thc disparity between co ll ecting of receivables and paymen t of payabl es, started 
decreasing. Thi s is in 2009 and 2010, payables were paid off merel y 35 days and 16 days 
D ttcr co llect ion of rece ivab les. 
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1 Jong Tenn Debt & Solvency Ratio 

Findings: 

Long Term Debt & Solvency Ratio 
~.7 " 006; 1:;: ':;;,a06't~ ,:,i 2008 ·2009 2010 .. '" 

Debt to Total Cap ital Ratio 0.4478 0.4592 0.4398 0.4350 0.4288 

Debt to Equity Ratio 0.8108 0.8492 0.7850 0.7699 0.7508 

Times Interest Earned Ratio 2.189 1.661 1.826 1.648 1.707 

Fixed Cha rge Coverage Ratio 2.098 1.627 1.784 1.620 1.681 

Cash Flow fro m Operations- Debt Ratio -0.0950 0.4364 0.2347 0.55 27 0.246 1 

Analysis: 

Deht to Total Capital Ratio and Debt to Equity Ratio: 

Debt to Total Capital Ratio bas ically depicts, how much of the capital is fin anced bby 
creditors. It can be understood that atHR Textiles, almost halfoftheir capital is financed 
hy creditors:. the rest via equity. They have been able to maintain a consistent rtaio of 
about O .l~4 . 
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HR Textile"s Debt-Asset/Equity ratios over 
the past 5 years 

0 . 8108 0 . B-1-92 
0 .785 0 .'/69n O. ' / !-jOB 

0.4·3 

::>006 ::>00"7 2008 2 009 2 010 

-
Cl Dcbl to Tota l Capital Ratio _ Debt to I= quity I~at l () 

I)ebt to Equity Ratio, on the other hand, measures, for eve ry measure of eq uity, how 
Ill Ll eh liability is borne by shareholders . Usuall y the lower the ratio better, as it indicates 
less ri sky. Hovvever, as can be seen, the debt-equity ratio is considerabl y hi gh. It was the 
highest n the year 2007: 0.8492. Thi s means that in 2007 for every Tk I invested. the 
sha reholders ofHR Texti les bore a liability ofTk 0.85 . 

I lowcve r, th is ratio has been showing a decreas in g trend from 2008 till date. Thi s I S 

because in 2008 , the level of debt decreased by Tk 13,302,286. 
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Tho ugh in 2010 the total debt again rose by Tk. 9,251,796, the simultaneous increase in 
Icvc l of equity by Tk 18.706,564, thus gravitating the ratio on the lower end . 

Times Intel'cst Eamed Ratio: 

The TII ~ ratio graph. illustrate fluctuating pattern. Its TIE ratio was healthiest in 2006. 
Ilenceforth. it has been showing a decreasing trend with slight improvements at certain 
intcrval s. In th e year 2008, the level of debt used by HR Textiles decreased. 
consequential ly. decreasing the interest expense. Comparatively EBIT was hi gher in this 
particular year. resulting in a relative higher TIE ratio. 

The resurge nce 0 f' 1'1 E ratio took place in 2010, whereby though the leve l of debt, as such 
in terest expense rose, FBIT also elevated by Tk 13,298 ,542 . 

. _---------- - ---- ---

Trend of TIE ratio of HR Textiles from 2006 to 2010 
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Cash Flow fmm Opcrations-Dcbt Ratio: 

Th is ratio is a very important, as it indicates a vital information. It shows how much cash 
Ilow is ava ilab le from operations to payout debt. Obviously the higher the ratio, the more 
\V idesprcad the safety net for the loan providers. As can be deduced n'om the graph 
ill ustrated below, initially the cash flow from operations was negative, representing a 
very vu lnerable state of HR Textiles . But this improved significantly in 2007 . This can be 
attributed to the increased cash inflow from collection from customer and export 
incenti ve. 

In 2008. though the level of debt decreased , a high volume of cash was disperscd for 
goods and scrvices. resultin g in a relatively low ratio . 

In 2009. the cUlllulative effect of lower debt level and amplified cash tlow from operating 
act ivit ies res ulting in the achievement of the highest ratio during the last 5 years. 

Howcver. happy times did not last long, as the ration took a plunge in 2010 attributcd to 
hoth a decrease in cash flow and increase in debt levels . 
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Trend in Cashflow from Operations to Debt 
Ratio over the past 5 years 
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Analysis: 

Gross Profit Margin 

2007 

14.235 

5.195 

5.102 

2.77 1 

2.355 
2.435 

7.925 

6.626 

2.355 

3. 125 

8.15 

0.5527 

0.2347 

2008 2009 

14.789 14.822 

7.778 5.262 

7.667 5.171 

3.052 2.339 

2.595 1.988 

12.543 13.264 

7.849 9.104 

2.595 1.988 

3.479 3.764 

10.73 11.34 

-. 
0.2461 

2 010 

14.700 

6.066 

5.971 

2.348 

1.996 

16.839 

9.961 

1.996 

4.131 

12.54 

14.961 

7.537 

7.406 

3.068 

2.607 
3.523 

18.653 

11.498 

2.607 

4.078 

15.55 

/\s can be deduced from the graph . the gross profit margin of HR Texti les is consistently 
increasi ng bu t at very low rate . As such it is more or less stagnant at an average rate of 
I U . 
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Trend in Gross Profit Margin, Net Profit Margin 
over the last 5 years of HR Textiles 
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Opcnlting Margin , Margin before interest & tax, Pretax Margin: 

The bar graph cl earl y dictates the following: 
In 2007 thc gross margin , as such , the Operating Margin , Margin beforc interest & tax, 
fl rctax Margin rosc relatively in comparison to other years. This may be attributed to the 
augmcnted turnover. There were only slight variations in other expenses. 

In 20 I O. al so all the ratios improved credited to the fact that though sales decreased. cost 
of goods sold also reduced . Also , the expenses rose slightly, thus enhancin g this ratio . 
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Return on Asset: 

Ci cncrally. over the fivc years, this ratio has been increasing consistently. indicating 
greater return available to the creditors and the common shareholders of HR Textiles. 
As discussed previously, if we disaggregate this ratio, we find that it is in fact the product 
of total asset turnover (activity ratio) and return on sales (profitability ratio). 

r ile fo llowin g graph depicts that there has been considerable lluctuation in both these 
ratio . Interestingly in the year 2008, return on sales decreased significantly related to the 
prior year indication inefficient expense management. However, in the same year total 
assct turnover ratio redeemed a certain portion on itself. In 2008, it generated Tk 
.l 96A32.357 more sales, though the increase in total asset was a mere Tk 82,072 ,266 ! 

l lowevcr. the tables turned in 2010, whereby return on sales augmented rellecting a 
firmcr grasp on expense management, and total asset turnover slumped due to thc dccline 
in the level of sa les. 

Trend in Return on Asset and Return on Equity 
from 2006 to 2010 
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Return on Equity : 

Return 0 11 Eq uity for HR Textil es, has improved signiticantl y over the past year thus 
bringin g good news to the in vesto rs! As such more return was available to the common 
shareholders of I [R Textiles. [ t was at its highest in 2010 at [ [.5%. This means for every 
Tk 100 invcstcd by the shareholder, they receive a return of Tk 1 1.5 

Descgregation of thi s ratio. results in the generation of 3 elements: total asset turnover 
(act ivity ratio) and return on sales (profitability ratio) and asset-equity ratio (solvency 
ra tio ). 

In the ex planation of Return on asset, the tirst two elements were discu ssed, as such, now 
\ \C 'vvi ll focus on asset-equity rati o. As can be seen from the graph above. thi s ratio has 
been increas ing consistently. with on ly a slight sl ump in 20 I O. thi s ratio basica ll y 
indicatcs how much of the assets arc financed by equity. 

As wc ca n scc, from 2006 Lo 2009 it has been increasi ng constantl y mea ning, debt usage 
ill IlR Texti [es had been augmenting. In 2010 total equity rose by Tk 18.706.564 , 
res ulting in a drop in thi s ratio. 

Earn in g per Share: 

. \s can bc deduced fro m the bar graph below, the EPS has been increasing consistently, 
l'csu lti ng in the hi ghest return in 20[0 ofTk [5.55 per share. 

Trend in Earnings Per Share of HR Textiles 
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O perating Leverage, Financial Leverage & Total Leverage: 

Find ings: 

"2010 
I Operating Leverage 4.970 4.674 6.099 6018 4.678 

Fi nancial Leverage 1.216 1.2 19 1.222 1.224 1.227 
T ata I Leverage 6044 5.700 7.455 7.365 5.738 
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Analysis: 

Trend of HR Textile's OLE, FLE and TL E 
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• Operat ing leverage _ F inancia l L e--.erage - - I"ota l l everage 

Operati ng I ,everage Effect (OLE): 

Operating leverage measure a certain percentage change of operating profit that occurs 
due to a certa in percentage of change in the sales revenue. Major reason for any leverage 
effect to exist is due to the existence of fixed cost in the firms total cost structure. HR 
Textile has re lati ve ly hi gh leverage. It was the highest in 2008, when for I % change in 
sa les. 1 ~ 8[T changed by 6.099%. Fortunately in 2010, this ratio decreased to 4.678 
re tlecting the fact that the ri sk borne decreased considerabl y from previous year. 

Financial J ,everage Effect (FLE): 

'-inancia l leverage measures certain percentage changes in net income that occurs due to 
a percentage change in operating profit. HR Textiles has a relat ively low financial 
leveragc. This means for chan ges in EBIT Net Income will not be affected much . 

Total Leveloage E ffect (TLE): 

Ihis ratio shows how changes in sales will effect changes in Net [ncol11e . The fluctuation 
observed in TLE is all attributed to the variable OLE, since FLE is more 01" less contant. 
Thc greatest ri sk is in 2008 whereby if sales changes by I %. Net Income will alter by 
7.5%. 

I nvcntory Analysis : 

II R Text i les fo ll ows the weighted average method to vale its inventories . [t values the 
stocks at loyver of we ighted average cost and net realizable vale. The cost or work in 
process includes material and proportionate conversion cost. Finished goods include 
material and convers ion cost. 

:\s the company has Ll sed weighted average method to value its in ventory, there is no 
impact creati ng di fferences in the financial statements. So to analyze the performance of 
the company w ith other com panies in the textile industry. no adj ustments have to be 
lllClcle to make the iinancia l statement comparable. 
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5.0 Saiham Textiles Ltd. 

Conducte By: Ayesha Akhter 
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Saiham Grou p of Industries is a renowned compan y of Bangladesh in vol ved in 
manu factur ing of cotton yarn , pol yester yarn & jute yarn/twine. Saiham Group has set up 
modern manufacturing fac ilities in aim to provide customers with excellent product and 
to create and continue a long lasting business relationship . The Industri es of the group are 
situated in Noyapara under Habi ganj district of Bangladesh . 

This 1l1 0dern composite Textile Mill was establi shed in 1982 with New Japanese 
machine ries wi th a capac ity of producing 7 million yards of finish ed fabrics per year. In 
1992. a modern Yarn Spinning Unit with 30,000 spindles equipped with Japanese 
machincry was added in the Textil e Unit. This mill produces cotton and pol yester yarns 
fo r domestic and export market. Currentl y the management of thi s industrial unit is in a 
process of tu rning the entire Textil e Mill into a Yarn-Spinning Mill. 

To manufacture qual ity yarns the management uses lean manu facturi ng methods. 

stati stical process control, total preventive maintenance and stati st ica I qual ity contro I In 
the ir factory prod uct ion line. Thi s helps to maintain the hi gh-c lass quality th at is 
demandcd by vari ous customers. 

Company Mission, Vision 

M ission 

f)eve loping and promoting the textile sector of the national economy by enhancing 
corporate. moral and ethical values; catering to customers need through manufactu ring 
and supplying of quality products; maximizing shareholders ' interest and ultimately 
bri ngi ng abo ut changes in the quality of life in Bangladesh. 

Vision 

f o become the undi sputed leader in textile sector providing products to the global wo rl d. 

Operati ona l Highlights 
General Financial 
Yea r of Incorporation 1982 Authori zed Capital 375 

Million 
In itial Public Offering of Share 1986 Paid up Capital 62,5 

Million 
Enlistment with DSE and CSE 1988 
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A Glance at Saiham Textile's Ratio Analysis: 

Activity Ratios 

Short Term (operating) Activi(v Ratios 

Particulars 

Inventory turnover 

A verage inventory in stock 

Receivable Turnover 

Average number of days Receivables 
Outstanding 
Payable Turnover 

Average Nu mber of days Payables 
Outstanding 

Ana lysis: 

I nvcnto ry Turnover Ratio 

2007 

1.8446 

198 

7.0600 

52 

3.5780 

102 

2008 2009 

1.2627 1.6084 

289 227 

12.87894 16.9032 

28 22 

4.7955 6.0087 

76 60 

Inventory turnover 

! S 

1 
! r)v C'il tC)~ · \,' L u r ri {~)\./ C'" r' 

2 00/ 2008 200') 2010 

\--WI11 the graph inserted , we can say that there has been a significant decrease in the 
turnover rat io from 1.84 to 1.80. However, it is increased in the year 20 10 from 2009 . 
The ratio is more constant, thus indicating that the inventory became more mobile and 
efficient. For every year, the entire inventory process repeats I time in a year. As the 
inventory turnover ratio is higher better, because it shows the management emeieney of 
the l~ rl1l. For Saiham textile , this lower ratio indicates management inefficiency. 

52 

2010 

1.8012 

203 

4.2660 

86 

2.9033 
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Accounts Receivable Turnover and Accounts Payable Turnover 
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Accounts Receivab le Turnover and Accounts Payable Turnover, is an important 
indication of how a company is managing its operation. The following chart depicts that 
Sa ihal11 Textiles, has been ab le to manage both these efficiently. A company always 
pre iC rs if their accounts receivables turnover is higher than accounts payable. The graph 
shovvs the number of days required to collect the receivables of Saiham Textile is lower 
than its time to pay the payables, which indicates that Saiham Textile got longer time to 
pay its payables. Thus, it has increased its credit flexibility. It collects the receivables 
approximately 76 days before paying its payables. 

Long Term /JctiviZJ! Ratios 

PartiCLllars 2007 2008 2009 2010 

Fixed Asset 1.1610 1.3631 1.2104 1.5124 
Turnover 

Total Asset 0.6672 0.6688 0.6577 0.7188 
Turnover 

.\na lysis: 

Fixed Asset Turnove,' and Total Asset Turnover 
The Fi xed Asset Turnover ratio as well as the Total Asset Turnover ratio improved 
sign iiicantl y over the past 4 years except 2009. It has improved significantly in 20 I 0; 
th is was thc year for progress concerning the discussing ratios . This means that it can 
been able to better utilize its assets to generate sales. Saiham Textile is go ing for a better 
pos iti on to manage its fixed asset and total asset. 

Sim il arl y, hO\vever, there was a slight dip in the 2008. 
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Trend of Total Asset & Fixed Asset 
Turnover 
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However, we know about the limitation of these ratios as stated before, so it cannot be 
concretel y said whether these fluctuation were in fact for the company's current 
operation s. 

Uquidi~J) Ratios 
Pa rti cu lars 2007 2008 2009 2010 

C urrent Ratio 1.125 1.187 1.193 ] .145 

Qllick Ratio 0.3036 0.1309 0.1689 0.4024 

Cash Ratio 0.0536 0.0099 0.0672 0.0348 

.\ nalysi s : 

C<:> ....... p ~ rat 'i 'of ~ .0.. .... a I V s i sc> l' Ca s h 
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This graph depicts the entire scenario of the liquidity position of Saiham textiles 
over past four years. Analyzing each element as follows: 

ell rrent Ratio 

The currcnt ratio of Saiham Textiles is above 1 that indicates the liquidity position is very 
concrcte. Ilowevcr, there was not much of improvement in year 2008 and 2009, and falls 
ill 20 I O. Thc boost in this ratio occurred in 2008 and 2009 due to improved cash and bank 
ba lances and trade debtors. 
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The other noticeable decrease in current ratio is in the year 20 I 0, which ma y be mainly 
because of the increase bills receivables discounted which rose by Tk 25,945,446 . 
~ lowcver, since the current ratio is above I, it reflects the fact that it has adequate current 

assets to overcome its current liabilities. 

Q uick Ratio 

Thc quick ratio, however, has shown a greater degree of fluctuations. Its position was at a 
ve ry vulnerable point at 2008, when its quick ratio was at its lowest 0.1309 . 

Quick ratio elim inates inventory and prepayments. It can be seen that in 2009, the ratio 
improved slightly. Tk 25,467,983 and that of export incentive receivables can attribute 
thi s to the increase in trade debtors. 

1100\,cvcr., in the following year 20 10, the quick ratio increased significantly. This may be 
ascribed to the significant decrease in creditors and increase in current assets . 

Cash Ratio 

The cash ratio of Saihal1l Text iles is very vulnerable. It changes year to year. The cash 
ra tio was highest in the year 2009. fn 2008, the cash and bank balances decreased 
significantly . However, due to a relative increase in current liabilities, the ratio plunged 
Ililthcr more. In 20 I O. a slight decreased in cash balances occurred, which was not 
sufficient to compensate for the increase in current liabilities. 

Cash Cycle: 

Year ''"Cf " 2(f07~, . 2008 
0%(' ~ ~' '}~L, <'; I 

2010 

Cash Cycle 148 241 189 163 

As we know already, the shorter the cash eycle is better. It relays the message that 
receivablcs are co llcctcd quickly, payment of payable are deferred. However. Sa ihalll 
Textile pays its payables earlier then collects its receivables. The best cash cyc lc over the 
last four years was attai ned in the year 2007, whereby receivables were collected around 
148 days after paying of" payables. 
Sa ihal11 Texti le 's cash cycle is not the improved one. It has positive cash cycle that 
tl uctuates over years. 
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[.on!? Term Debt and Solvency Ratio 

Pa rti cul ars 2007 2008 2009 20 10 

Debt to Capita l 0.378 0.357 0.442 0 .508 

Deht to Equity 0.608 0.752 0 .793 1.03 3 

T imes I nteres t E amed 2.7416 2.7763 2.6283 2.8421 

Fixed Charge C overa ge 1.5762 1.6893 1. 629 1 1.97 13 

CFO to debt 0.062 -0.140 0.446 0.145 

Analysi s : 

Deht to Total C apita l R a tio and Debt to Equity Ratio 

Deht to Total Capita l Rati o depicts how much of the capital is financed by creditors. It 
can be understood th at at Saiham Textiles, almost ha lf of their capita l is financed by 
creditors: the res t vi a equi ty. 

Deht to r:qui ty Rati o meas ures ho w mu ch li ability is born e by shareho lders. Us ua ll y the 
lower th e rat io hettel', as it indicates less risky. However, as can be seen. the deb t-equity 
rat io is cons id erabl y lower than I . It was the hi ghest in the year 20 I 0 : 1.033 . Thi s means 
that in 20 I 0 for every Tk I invested, the shareholders of Saiham Texti les bore a li abili ty 
ofTk 1.033 . 

1.3 

1. -4 

1.2 

0.3 

O.G 

0.-4 

0.2 

(J 

Debt to Capital and Debt to Equity Ratio 
of Saiham Textile over 4 Years 

2007 2008 2009 2010 

iJ Debt to Capita! Debtlo eqUity 

I IO\-vcver. this rati o has been showin g an increasin g trend for last four years. 
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Times Intel'cst Earned Ratio 

Times Interest Earned 

.? __ .f:: 

2007 2.008 2 009 2 01 0 
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The T IE rat io, iIlustratelluctuating pattern. Its TIE ratio was lowest in 2009 for the last 
fo ur yea rs. Henceforth. it has been showing an increasing trend from 2007 to 2008 and 
thcn a sli ght decrease in 2009 at certain interva ls. In the year 2010, the level of debt used 
by Sa iham Textiles decreased , consequentially, decreasing the interest expensc. 
Comparatively FBIT was higher in this particular year, resulting in a relative higher TIE 
rati o. 

Cash fl ow from Operations to Debt Ratio 

Th is rat io indicates how much Cash flow is available fi'om operations to payout debt. 
Obviously the higher the ratio, the more widespread the safety net for the loan providers . 
. \s call be deduced from the graph illustrated below, initially the Cash flow fr0111 
operati ons was pOSItIve, representing a good state of Saiham Textiles. However, this 
decreascd significantly in 2008 to the negative point. This can be attributed to the 
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increased cash outflow for the 
payments of purchase. 

In 2009, a high volume of cash was 
accumulated from turnover of 
goods and services, resulting in a 
relatively high ratio . 

However, happy times did not last 
long, as the ration took a plunge in 
20 I 0 attributed to both a decrease 
in Cashflow and increase in debt 
leve ls. 
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Profitabili~jI Ratio 

Retu m on Sa les 

Particulars 

Gross Ma rgin 

Operating Margin 

Margin before interest and tax 

Pretax Mat"gin 

Profit Margin 

.\n alysis: 
Gross Profit Margin and Net Profit Margin 

2007 

19.764 

5.598 

5.764 

5.490 

4.666 

2008 2009 2010 

21.292 18.764 19.172 

5.78 0 3.627 6.692 

5.908 5.591 6.692 

5.626 5.324 6.324 

4.782 4.806 6.023 

: \5 can be deduced from the graph , the gross profit margin of Saiham Textil es is 
co nsistentl y increasing and decreasing over times. It was hi ghest in 2008 at the rate of 
::: 1.292. 

o oO ~;·~t 

Trend in Gross profi t margin and Net profit margin over 

last 4 years 

4 .G7 !\-:; 
4 . 78 ~\) G.02'\. 

2007 2008 2009 2010 

"ct Pmfit margin of Sa iham Textile is increasing over last four years and was the hi ghest 
in 20 I 0 at the rate or 6.023 . 
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O peratin g Margin, Margin before interest & tax, Pretax Margin 

).00' I. 

:00',· 

Tre nd in Operating Margin, Margin before interest and 
tax, Pretax Margin over last 4 years 

200 7 2008 2009 20 10 

The bar graph clearl y dictates the following: 

In 20 I O. the gross margin. as such , the Operating Margin , Margin before interest & tax, 
Prcra:-.: Ma rgin rose relati ve ly in comparison to other years. This may be attributed to the 
3ugmcnteci tu rn over. There were onl y slight variations in other expen ses. 

In 2009. the operatin g margin was significantly lowest than other three years. There may 
'iC 10\\ er pro lit of Sa iham Textil e from its core business in thi s year. These entire threc 
;nargi ll s arc excl udcd from the effects of tax. 

Return on i nvestment 

Particulars 2007 2008 2009 2010 

ROA 6.951 6.687 7.126 8.016 

ROTC 3.846 3.952 3.677 4.8\ 0 

ROE 5.006 5.603 5.667 8.904 

Asset to Equity 1.6080 1.7517 1.7926 2.0330 

.\ nalysis: 

Retu r n on Asset 

(Jcnc rall y, over the last three years, this ratio has been increasing con sistentl y, indicating 
greater return ava il able to the creditors and the common shareholders of Saiham Tex til es . 
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\s discussed previousl y, if we disaggregate this ratio , we find that it is in fact the product 
of total asset turnover (activity ratio) and return on sales (profitability ratio). 

Changes in ROA and ROE 

!IIi! ROA RO[ 

2 0 07 2008 2009 2010 

The graph depicts that there has been considerable fluctuation in activity ratio. 
Inte restingly in the year 2009, total asset turnover decreased significantly related to the 
prior yea r ind ication inefficient asset management. However, in the same year return on 
sales ratio redeem a certain portion on itself. In 2008, it generated Tk 28 ,841 ,303 more 
sales, though the increase in total asset was a mere Tk 59,253 ,259. 

Howcver. the tables turned in 20 I 0, whereby return on sales augmented reflecting a 
lirlller grasp on expense management, and total asset turnover improved due to the 
increase in the level of sa les. 

Return on Equity: 

l.zcl urn on Lquity fo r Saiham Textiles, has improved significantly over the past year. As 
such. 111 0re rcturn was available to the common shareholders of Saiham Textiles. It was at 
its hi ghest in 20 I 0 at 8.9%. This means for every Tk 100 invested by the shareholder, 
they receive a return ofTk 8.9. 

Dcscgregation of this ratio, results in the generation of 3 elements: total asset turnover 
(act ivity ratio) and return on sales (profitability ratio) and asset-equity ratio (solvency 
rm io). 

In the explanation of Return on asset, the first two elements were discu ssed, as such, now 
\\e \v ill focus on asset-equity ratio. As can be seen from the graph above, this ratio has 
becn increasi ng consistently, with only a slight slump in 20 I O. This ratio indicates how 
mLi ch orthe assets are financed by equity. 

As wc can sec. tl'om 2007 to 20 I 0 it has been increasing constantly meaning, debt usage 
in Saihalll Texti les had been augmenting. 
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Changes in Prfitability, activity, and 
solvency ratio over last 4 years 

10 

&\1 Profit rv1 c,) l gl! -1 

u 
)007 2008 2010 

Earnings per share and other valuation model 

Particulars 2007 2008 2009 2010 

Basic EPS 11 .22 ]2.61 1] .52 18.75 

Ea rnings pCI' Sluue (in tk): 

. \ s call bc deduced from the graph be low, the EPS has been increas ing cons istentl y 
C-,ccpllhc year 2009, res ulting in the highest return in 2010 of T k 18.75 per share. 

Basic EPS 

• BdSic CPS 

l8.7 5 

2007 2008 2009 2010 

Operating l. everage, Financial Leverage & Total Leverage 

Patticu lars 2007 2008 2009 2010 

Operating Leverage 1.360 1.365 1.296 1.412 

Financial Leverage 3.027 3.380 3.012 2 .229 

Total Leverage 4 .116 4.614 3.903 3.147 
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Operating Leverage Effect (OLE) 
'aiham Tcxtilc has relatively low leverage. This means for changes in sa les. EBIT will 

not bc afTcctcd. 

Financial I ,everage Effect (FLE) 
aiham Textiles has a relatively high financial leverage. It \vas highest in 2008 at 3.380. 

Th is mcans for 1 % changes in EB fT, Net Income will change by 3.380%. 

· 1 

., 

2 

o 
2007 

Trend of Saiham Textile's 
OLE, FLE, TLE 

Tot .::d Levc r dgc 

2008 2009 2010 

To ta l Leverage I<~ffect (TLE): 

The grea tcst risk is in 2008 whereby if sales changes by 1 %, Net Income will alter by 
L61 -Wo . 

:\ glance at Saiham Textile Limited's Inventory Management 

The in vcntor ies of Saiham Textile are carried at the lower of cost and net realizabl e value 
JS presc ribed by lAS 2: Inventories, cost is determined on weighted average cost basis . 
The cost compriscs of expenditure incurred in the normal course of business in bringing 
th e invcntories to thcir present location and condition. Net realizabl e value is based on 
est imatcd se ll in g pricc less any further costs expected to be incurred to make the sa le. 
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6.0 BexTex Limited 

Conducted by: Md.lftakharul Alam 
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RcxTcx Ltd. was incorporated in Bangladesh as a Public Limited Company with limited 
liability on 8 March 1994 and commenced commercial operation in 1995 and also went 
into the pub lic issue of shares and debentures in the same ycar. The shares of the 
Compan y arc I isted in the Dhaka and Chittagong Stock Exchanges of Bangladesh. 

13c.\Te.\ IJd . has a state of the art composite knit fabric production mill, which serves the 
gro\\ ing needs of hi gh-q uality knit garments exporters in Bangladesh. The project was set 
LIp as a state of the art knit fab ri c knitting, dyeing and finishing facility. During the year, 
the Company produced and so ld high quality of knit fabrics and bringing forth all the 
latcst in hard and soft techno logies in knitting. dyeing and finishing of knit fabric. 

I3c.\Te.\ I,td. also has cotton and polyester blended yarn -spinnin g mill. with 122,000 
"p ind lcs is one orthe largest spinning mills of the country. The mill was set up to fecd the 
country's export oriented industries. 

I3c.\Tcx Ltd. produces specia lized finishes of denim cloth for export in finished as \-vell as 
cloth on ly form . 

Cornpa n~' Mission, Vision 

\ r ission 

8f-::XTrX Ltd. is a full service vendor with strong vertically integrated production 
facil ities as \.vell as creative & analytica l capabilities, which clearly sets us apart from 
most other South As ian vendors. 

\is ion 

• Gai n market leadership in hi gh value added apparel in USA & I ~ urope. 

• L 'Sl' "Innovation" & "Speed" as prime drivers, rather than cotton & cheap labor. 

• Dominatc thesc markets in hi gh quality: 

Men's, Womcn's , Ch ildren 
Shi rts ( Dress & Casual ) 
Blouses ( formal & casual ) , Skirts, Jackets 
.leans & Casual non - denim bottoms 
Knitted tops & bottoms 
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O perational Highlights 

General Financial 
Year of Incorporation 1984 Authorized Capital 

Commercia l Production 1990 Paid up Capital 

8000 Million 

4,664.475 Million 
------------------------------------------------------

Stock exchange listing 1989 
----------------------------------

.\. g lance at RexTex Limited's Ratio Analysis 

.\e tiYity Ratios 

~ hort Term (operating) Activity Ratios 

Particul ars 2006 2007 2008 2009 2010 

Inventory turnovel" 0.9287 0.8]93 1. 1306 1.80 3.1569 

\. \'Crage inventory in stock 393 445 322 202 liS 

Receivable Turnover 1.5264 1.236 1.2640 1.5776 2.8913 

.\Yerage num bel" of days 239 295 288 23 1 126 
Receivable outstanding 
Payable T urnover 1.3785 1.5780 1.7955 1.0087 1.9033 

:\Yerage number of days 
234 23 1 203 36 1 191 

Payable outstanding 

.\ nalys is: 

T llycntOl"y T urnover Ratio 

I-ro m thc graph in serted. we can say that there has been a s ignificant increase in thc 
lUl"Ilo \'c r r8l io I'rOI11 0.93 to 3.16. However, it has significantly increased in the year 20 I 0 
fro m 2009 by 75<%. The ratio is more constant, thus indicating that the inventory became 
1ll0 t·e mobile and effici ent. For every year, the entire inventory process repeats more than 
.3 times in the year 20 10. As the inventory turnover ratio is hi ghe r better , because it shows 
l h ' management effic iency of the firm. For BexTex ltd , this higher ratio indicates 
management ineffici ency . 

Inventory Turnover Trend 
~ • . I,,' 

lnVC' I 'I ! orv tl.' 1 n·.)V L'1 

() 

;~007 2 0 0 ' ) 20 1 0 

6S 



Accou nts Receivable Turnover and Accounts Payable Turnover 

400 
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Accounts Receivabl e Turnover and Accounts Payable Turnover, is an important 
indication or how a company is managing its operation. The followin g chart depicts that 
BexTex ltd. has been able to manage both these efficiently. A company always prefers if 
the ir accounts receivables turnover is higher than accounts payable. The graph shows the 
!lumber of days required to collect the receivables of BexTex ltd is lower than its time to 
pay th c paya blcs except 2009 and 2010, which indicates that BexTex ltd got longer time 
to co ll ect its receivable. Thus, it has decreased its credit flexibility but increased in 2009 
and 20 10. It co llects th e receivables approximately 65 days before payin g its payables in 
20 10. 

I ,ong Tel'm Activity Ratios 

Pa rticulars 2006 2007 2008 2009 

Fixed Asset Turnover 0.071 0.068 OA03 0.586 

Total Asset Turnover 0.348 0.290 0.250 0.355 

,\nalvsis: 
Fixeo Asset Turnover and Total Asset Turnover 

Tren d in Fixed Asset Turnover & Total 
Asst Turnover of BexTex Ltd 

.' CI J (, 

.) ( I ( 1<) 

, ' 00/ 
m Tot ":-i! j~ '::. :':.C' l Ttll " "lOV(_'1 

.'OOL· 

n o c, l 1 . 5 

2010 

0.913 

0.574 

The Fixed Asset Turnover ratio as well as the Total Asset Turnover rati o decreased 
significantly over the past 5 years except 2009 and 2010. It has improved signifi cantl y in 
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2009 and then in 20 I 0; th is was the year for progress concern ing the d iscuss in g ratios. 
I hi s mean s that it can been able to better utili ze its assets to generate sal es . BcxTex ltd is 
~!O in g for a bettcr pos ition to manage its fi xed asset and total asset. 

I ,iquidity Ratios 
Part icul ars 
Current 

Ratio 
Quick Ratio 
Cash Ratio 

.\nalys is: 

1.8 

J ('; 

1." 
l..! 

O.S 

O.b 
CJ .·! 

0,' 

o 

2006 2007 2008 2009 
1.27 0.98 0.92 1.79 

0.5628 0.3030 0.2978 0.1 375 
0.0836 0.0453 0.0087 0.0672 

Compe rative a n alys is of C ur r e nt R a t io, Q u ick Ratio, Ca s h 
Rati o over 5 years 

20 10 
1.30 

0.4536 
0.0356 

C urren t R<'ILio 

..'006 ,)00] zoos 2009 2010 

This graph depicts the entire scenario of the liquidity position of BexTex ltd over 
past five years. Ana lyzing each element as follows: 

CUlTent Ra tio 
r he current ratio of BexTex ltd is above I except the year 2007 and 2008 that indi cates 
the liq uidity pos it ion is very concrete in 2006, 2009, and 2010. However, there \·vas a fa ll 
III 20 I 0 1'1'0 111 thc previous year by 27%. The boost in thi s rati o occurred in 2009 due to 
im proved cash and bank balances and trade debtors. 
rhe othcr noticeable decrease in current ratio is in the year 2007. which may be mainl y 
becausc of the increase bill s receivables di scounted which rose by Tk 35,995 ,496. 
~ lowever. s i nce the current ratio is above I, it reflects the fact that it has adequate current 

::Issets to overco me its current liabilities in 2010. 

Quiet.: Rat io 
r he quick ratio . however. has shown a greater degree oflluctuati ons. Its position was at a 
\ cry vulnerable poi nt at 2008 , when its quick ratio was at its lowest 0.1 375 . 
Quick rati o el imin ates in ventory and prepayments. It can be seen the rati o had been 
decreasi ng from 2006 to 2009 because of increas ing current li ability. 
I lovvcver, in the fol lowi ng year 20 I 0, the quick ratio increased sli ghtl y. Thi s may be 
ascribed to the significant decrease in creditors and increase in current assets. 
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Cash Ratio 
The cas h ratio of BexTex ltd is very vulnerable. It decreased year to year up to 2008. The 
cash ratio was highest in the year 2006. In 2007, the cash and bank balances decreased 
significantly . However, due to a relative increase in current liabilities, the ratio plunged 
further morc. In 2009 , the ratio increased slightly by increasing current asset. However, 
ill 20 I O. a s li ght decreased in cash balances occurred , which was not sufficient to 
eom pcn satc for the increase in current liabilities. 

\5 \\c know already, the shorter the cash cycle is better. It relays the message that 
rc civab lcs are collected quickl y, payment of payable are deferred. However. BexTex ltd 
pa) s its paya bles earlier then collects its receivables but reverse in 2009 and 20 I O. Thc 
nes t cash cyc le over the last fi ve years was attained in the year 20 I 0, whereby receivables 
\\e re co llected around 50 days after paying of payables. BexTex ltd 's cash cycle is not 
th e improved one. It has positive cash cycle that fluctuates over years. 

T ,ong Term Debt and Solvenc~ Ratio 
Part icu lars 2006 2007 2008 2009 

Debt to Capital 0.802 1.151 0.824 0.519 
Deh t to Equity 4.053 6.638 4.693 1.083 
Ti mes Interest Earned 1.309 0.742 1.084 3.80 
Fi xed C harge Coverage 1.4567 1.0056 2.3575 2.0047 

eFO to debt 0.022 -0.032 -0.072 -0.067 

.\nalysis: 

Debt to Total Capital Ratio and Debt to Equity Ratio 

Debt to Equity ratio and Debt to Capital 

ratio over last 5 years 

l 

Dc,l)t to [q!.Jlty 

Dc,[)t to CdPlt~]1 

;) 

2006 2007 200 8 200~J 2010 

2010 

0.501 
1.005 
3.140 

2.9800 

0.317 

68 



Debt to Total Capita l Ratio depicts how much of the capita l is 1inanced by cred itors. It 
can be understood that at BexTex ltd , more than half of their capital is financed by 
creditors; the rest via equity. 
Debt to Equ ity Rat io measures how much liability is borne by shareholders. Usuall y the 
lo wer the rat io better. as it indicates less risky. However, as can be seen, the debt-equity 
ra tio is l11L1ch hi gher fo r the BexTex ltd and was lowest (which is not good for the 
company) in 20 I 0 over the last five years. It was highest in 2007 indicates for every Tk I 
invested, the shareholders of BexTex ltd bore a liability ofTk 6.638. 

Times J ntcrest Ea med Ratio 

Times Interest Earned 

--TI 1 1H.'~; In l C' r c,,> t. Ca ! Il(!d 

2 00 S 2 00 9 

The T I F ratio. ill ustrate 11 uctuati ng pattern. Its TIE ratio was lowest in 2007 for the last 
fi ve years. Ileneeforth . it has been showing an increasing trend from 2007 to 2009 and 
then a sli ght decrease in 20 I 0 at certain intervals. In the year 2009, the leve l of debt used 
by lkxTex ltd decreased, consequentially, decreas ing the interest expense. 
Comparatively EBIT was higher in this particular year. resulting in a relative hi gher 1'1 E 
rat io. 

Cashflow from Operations to Debt Ratio 
Th is ratio ind icates how much Cashflow is available from operat ions to payo ut debt. 
Obvio usl) the hi gher the ratio, the more widespread the safety net for the loan prov iders . 
\ s can be deduced 11' 0111 the graph illustrated below, initiall y the Cashtl ow from 

operations was positive. representing a good state of BexTex ltd. However. this decreased 
signi ficant ly in 2007 to the negative point. 

O.O.'? 

JlHH·, 

CFO to debt 

(FO to d('bt 

200S 
·0 .0/2 

200 9.0 .0 61 

0.3 11 

2010 

This can be attributed to 
the increased cash 
outl'low for the payments 
of purchase. J n 20 I 0, a 
high volume of cash was 
accumulated from 
turnover of goods and 
serv ices. resulting in a 
relatively hi gh rati o. 

4.0 Profitability Rati o 

69 



Pmfita bility Ratios: 

Retum on Sales 
Particulars 

G ross Margin 
Opcra ting Margin 
Margin before interest and tax 
PI'eta x Margin 

Profit Mal-gin 

.\ nn1ysis : 

2006 
39.0% 
34.1% 
34.1% 
-3.9% 
-4.1% 

G ross Profit Margin and Net Profit Margin 

2007 2008 
29.2% 35.1% 
23.3% 29.6% 
23.3% 29.6% 

-23.0% - 12.8% 
-23.3% -]2.8% 

Trend in Gross lVIargin ans Profit: lVIargin 

1(1 (H)"' .. 

~(, \)u" 

I 0 ( ) ()" ~ , 

o .ClC.t '_~ " 

I 0 Ocr":, Z O Ob 2 00 ] zoos 2 00 ~.) 2 0 :10 

2009 2010 
37.2% 35.1% 
33.3% 31.1% 
33.3% 31.1% 
14.0% 15.7% 
11.9% ]3.9% 

\ s can be deduced f,'om the graph , the gross profit margin of BexTex ltd is consistently 
dec reas ing and then increasing over times. It was highest in 2006 at the rate of 39 . 

. 't Pro fit (loss ) margin of BexTex ltd was negative from 2006 to 2008. It has increased 
"ignific8 nt ly in 2009 and then in 20 10. 

Opcl-nting margin , Pretax margin, and Margin before interest & tax 

.. lO.ClOL·L' 

".0.00'\. 
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1000"',· 

·.20.00 d
,. 
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Operating Margin, Margin before Interest and Tax, and 

Pretax Margin Trend 
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Thc bar gra ph clearl y dictatcs the following: 

Operati ng margin and Margin before interest and tax is same for all five years, because 
thcre is no other income is added in the income statement of BexTex ltd. In 2006 .. the 
Operatin g Margin, and Margin before interest & tax , was relatively high than any other 
ycar at thc rate of 34. 1. Pretax Margin was negative from 2006 to 2007 and rose 
signifi cantly in 2009 and then in 2010. 

In 2007. thc operating margin was significantly lowest than other four years. There may 
be Imver profit of HexTex ltd from its core business in this year. 

Return on J nvestment 
Pa rti cul ars 2006 2007 2008 2009 2010 

ROA 3.477 2.895 2.494 3.550 5.736 
ROTC 11 .86 6.758 7.384 11.805 17.861 
ROE -7.048 -51.515 -18.155 8.775 16.039 

Asset to 5. 052 7.638 5.693 2.083 2.005 
Equity 

Ana lysis: 

Retur n on Asset 
(Jencra ll y. over the last three years (2008-20 10), this ratio has been increasing 
'onsi stC llt I y. i nd icati ng greater return availab Ie to the cred itors and the com mon 

... ha rcho ldc rs of BexTcx ltd . 
\ . discussed previously, if we disaggregate this ratio, we find that it is in fact the product 

l)f loral asset tLlrnover(activittE~tio)~IlclE~~':IEt1 _~n. s~I~~(pr~0.!a.bili!y ratio). 

Trend in ROA & ROE of BexTex LTD over last 5 

years 
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l006 
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The graph depicts that there has been considerable fluctuation in activity ratio. 
In tCl'csti ngly in th e year 2008. total asset turnover decreased significantl y related to the 
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prior ycar ind ication incfficient asset management. However, in the same yea r return on 
sales ratio redeem a ccrta in portion on itself. In 2008. it generated 11.56% more sa les. 
Ilowcver. the tablcs turned in 20 J 0, both the return on sa les augnlented retlecting a 
fi rmer grasp on expense management, and tot a I asset turnover i 111 proved due to the 
inc rcasc in the leve l of sales. 

Return on Equity 

Return on Fquity for BexTex ltd, has decreased significantly from 2006 to 2008 and it 
\\as negativc then . As such , there was no return to the common shareholders of BexTex 
Ild in those years. However, it rose significantly in2009 and then in 2010. It was at its 
highcst in 20 10 at 16.03%. This means that every Tk 100 invested by the shareholder, 
they rece ive a return ofTk 16.03 . 
Desegregation 01' thi s ratio . results in the generation of 3 elements: total asset turnover 
(acti vity ratio) and return on sales (profitability ratio) and asset-equity ratio (so lvency 
ral io) . 

In the ex planation of Return on asset, the first two elements were discussed, as such, now 
\ \c \\ ill focus on asset-equity ratio. This ratio has been decreasing consistentl y. with only 
a sl ight slump in 2007 from 2006. This ratio indicates how much of the assets are 
fina nced by equity. 

\s \\c can see, from 2007 to 20 I 0 it has been decreasing constantly meaning, debt usage 
" Bc:\ Tex ltd had been reduced. 

e ra ph of comparison analysis among the Activity, Solvency, and Profitability 
Ra tios 

Tren d in Activity, Solvency, and Prifitability Ratio 

15 

10 
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Earnings per share and other valuation model 

Particulars 2006 2007 2008 2009 2010 
Basic EPS (1.11) (5.28) (3.23) 2.00 4.36 

Earnings per Share (in tk) 

. \ s can bc deduced from the graph below, the EPS has been fluctuating and was negative 
fro lll the year 2006 to 2008. It rose significantly in 2009 and then resulting in the highest 
rct urn in 20 I 0 of Tk 4.36 per share. 

Basic EPS 

E3,J~,fC L PS 

d .3 C 

)007 2 008 200:;) 20:10 

-3 .23 

O perating I ,everage, Financial Leverage & Total Leverage 

Pa rticulars 2006 2007 2008 2009 2010 
Operating Leverage - 10.11 -1.266 -2.744 2.667 17.725 
F inan cial Leverage 0.962 0.989 1 1.176 1.126 
T otal Leverage -9.725 -1.252 -2.744 3.136 19.958 

O perating Leverage Effect (OLE) 
3 ':\Tex ltd has re latively negative leverage from 2006 to 2008. It rose in 2009 and hi ghly 
. \::,c ill 20 I 0 at the rate 17.725 . This means that I % change in sales will turn a change in 
-BIT by 17.725%. 

F inanciall ,everage Effect (FLE) 
8 c:\Tex ltd has a relatively low financial leverage. It was highest in 2010 at 1.126. T his 
l lC31l S that I % changes in EB IT wi II turn a change in Net Income by 1.1 26%. 

73 



(. 

--c· 
-.~. 

I 

10 

(. 

,,) 

Trend in OLE, FLE, and TLE of BexTex 
Ltd over last 5 yea rs 

.2 2008 2009 20 1 0 

Tota l Leverage Effect (TLE) : 
'he grea test ri sk is in 20 10 whereby if sales ch anges by I %, Net Income \v ill a ltcr by 
L) ()60 ·o . 

glance at BexTex Limited's Inventory Management 

rhe in ventories of BexTex ltd are carried at the lower of cost and net rea li zable va lue as 
presc ribed by lAS 2: In ventori es. cost is determined on weighted average cost bas is. The 
cost comprises of ex pendi ture incurred in the normal course of business in brin ging the 
ill\ cntori cs to thei r present location and condition. Net reali zable value is based on 
2St i mated se ll i ng pri ce less any further costs expected to be incurred to make the sa le. 
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7.0 MONNO TEXTILES LTJ). 

(Conducted by Saima Parvin) 
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\ Ionno Industries began in Bangladesh home market in 1985, and secured its first 
2:\PO rt order the following year. Monno soon earned an enviable reputation for both 
Llllal it) and value . As the original exporter ' Made in Bangladesh ' Monno is proud to 
'o ntr iblltc to the growth of the Bangladesh economy. In a developing country the kudos 

.1 'cordcd lO exports and the valuable foreign exchange derived is significant. Today in 
langladesh Monno is a household name and regarded as one of the country' s premier 
'ompa nlcs. 

The Monno Group of companies includes, significantly, Monno Fabrics Ltd. and Monno 
\tli rc Ltd . as well as printing and packaging companies mutually supporting the 

.1 ·t i\ it ics of the Group. Monno is not therefore dependent on outside suppliers for labels 
'Ir pac kag in g. vvhich helps to ensure orders are available on time. 

\ 'rSlON 

lonno Croup of companies sees business as a means to the we ll -being of the 
-harehol ders and all other stockholders, society as well as the national interest as a whole 

\lJSSJON 

\ lonno Group of company' s miSSIOn is to provide world class quality products to 
:ustOl1lcrs. strictl y maintain ethical standard in business operations. 

OBJECTIVE 

\ lon no Group of company ' s objectives is to conduct transparent business operations 
\\ ithin the legal and social framework with aims to attain the mission with a 
lllla litative/q uantitative target in business operat ions. 

CORPORATE FOClJS 

\ lonno Group of company ' s VISion , miSSIon and objective are to emphasize on the 
co nti nuous development in making value addition to their products to keep well prepared 
for co mpeti tive world market 

FINANCIAl , MANAGEMENT POLICY 

\11 fi nancial polici es like investment policy, dividend policy, and financing policy is to 
ma, illli zc the value of the organization . 
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(I) Activity Analysis 

Ratio " ~~, 2006 1,· 2007 2008 2009 2010 Average 
" . , " L -

I n , 'en tory Tu rnover 2 ,73 1.54 1.6 1 0.89 0. 19 6.96 

he rage No. Days I nvento r")' I n 134 154 228 4 12 1946 575 
~rock 

---~~--.'-f-~ .. -----

Re ceivables T urn over 2 .98 2. 88 2.81 2.32 1 0.3 1 2 .26 

\ \'Crage No. Days Receivables 122 124 130 157 11 89 344 
O utstanding 

Payablc Turnover' 5. 15 3. 17 1.63 1.30 0.23 2,30 

224 -i80-hsf«J \, e rage No. Days Paya blcs 7 1 86 
)u tstanding .. L_~_ ' 

\na lysis: 

\di \ity rat ios describe the relationship between the firm 's levels of operations (usually 
).:-ti ncd as sales) and the assets needed to sustain operating activities. The hi gher the 

<-atio , the 1110re effic ient the firm ' s operations, as relativel y fewer assets are required to 
up port a given level of operations (sales). Here several key acti vity ratios of MONN O 

- .:-'\tilc ~3a n gladesh Ltd. are calculated with proper interpretations and implicati ons in its 
, sincss operations . 

I n"enton Turnover Ratio 

Inventory Turnovc Ratio 

:3 

. .. 1 

1 5 

O,b !.-
o 1_ .. "",,-..._._< 

;>006 ;>001 ;>008 

YEAR 

2 009 2 01 0 

r.;;J Inve n tory T urno\J(:) r 

urnO\ cr ratio was low during the year 2009 and 20 I O. Turnover ratio vvas hi gh in 2006 
\hi ch \\as 2.73 . It indi cates that durin g that period in ventory management of the 
'(1111 pany \\as efficient more. But then rati o fe ll in 2009 and 20 10. From 2006 to 20 10 
\-:ragc In ve ntory Tu rn ovcr rati o fo r the MONNO Tex tile was 6.96. 
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.\ycragc No. Days Inventorv In Stock 

Il1 r \ 'IONN O Textile this ratio is not steady .In the year 2006 and 2007 the company had 
_ I(m cr ratio but from 2008 it started to increase. In 20 10 it reached at highest point. 

Recejya ble Turnover Ratio: 

3,5 

3 

/..5 

1 [:) 

-----------------------------------------
Receivables Turnover Ratio 

r= ---=---- ,---'------------i 

I '-

1- ---- ---, 

7006 7007 2 008 2009 20 10 

YEAR 

1 0 R eceivab les ·Turno~r 

I krc thc company had hi gher receivable turnover ratio in 2006. In the year 20 I 0 the 
~ lm pan) has the lowest receivable turnover. Average Receivab le turnovcr ratio from 
.::: 1()6-20 I 0 was 2.26 

.x.ycragc number of dav's receivable outstanding 

~ r u l1l our analysi s we found that the company had the lower ratio In 2006 and had thc 
l':::!h cst rat io in 20 I O. Thc compan y average is 344. 

-------- --- ----
Averag e No , Days Inve ntory In S tock 

7 500 

7 ()00 

1 500 

1 000 

CiOO I 
o ----.!::..-==- ==~~===~=--~--

;:>006 ;:>007 2 008 

TEAR 

;1. 009 

---+-Ave rag e No, Days Inventory In Stock 

;:>0 1 () 
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'1i - rat io measures that how many times payable is turned over in a year. Lower the ratio 
" better because it indicates that payables are turned over less frequ entl y so compan y 

;. ' s mo re ti me to pay its debts. 

- ---- -------
Payable Turnover Ratio 

6 ------>-- ----- ---_ ... _-

o Payable T urno",,,, r 

7 I 

7006 7 0 01 2 00B 2 009 ;>010 

year 

The co mpany has lower payable turnover ratio in 20 I O. The company average is 2.30 . 

. herage no. of day' s payable outstanding 

It measures that. how many days company can defer its payment. The larger the time 
Ilcriod is bette r for the company so that company can make delayed paym ents. 

1800 
1600 
1 -1-00 

T rend of Average no. of days receivables and 
payables outstandings 

1--------
i 

I 1700 

100 0 I 

______ /\v e ra ge N o __ I )ays 

f-.l. cce iv8 b lc s 
O utst8 nd l n g 

8 0 0 
6 00 
-1-00 
7 __ 00 

o 

I-

I. 
I 

20 0 6 2 00 7 2 008 2 009 2 010 

YEAR 

... ,,"-- /\ve rag e N o __ I )ays 

f'ayabl cs 
Outstanding 

In 2006 and 2007 the average number of days ' payable outstandin g was lower but in 
20 I 0 the average number of days' payable outstanding was hi gher than the previous 
\ ca rs. 
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Long-Term (Investment) Activity Ratios 
. i 

Ratio 2006 2007 2008 2009 2010 I Average 

Fixed Asset 0.72 0.76 0.80 0.43 0.04 0.55 
Turnover 
Total Asset 0.47 0.35 0.44 0.25 0.03 0. 3 1 
Turnover 

.\na lysis : 

Fixed Asset Turnover ratio: 
Th is ratio measures that, how em ciently firm manages its fixed asset and higher rati o 
ind icates effic iency of firm . The ratio is increasing in beginning years but decreasing in 
la te r years. The rat io was low in 20 10 which was 0.04 and hi gher in 2008 which was 
!l .80 . 

0 .9 

0 .8 

O. , 

0 .6 

0.5 

04-

0 . 3 

O? ;-

o 1 

o -

- -_._------
Fixed Asset Turnover Ratio 

;:>006 2 007 2 008 

Y EA R 

2 009 

f.::J F ixed Ass e t "T urnover 

2010 

Total Asset Turnover Ratio: 

l1c re total assets turnover ratio has decreased from beginning to endin g years. So 
manage ment of the MONNO Textile should concentrate on increase th e total assets 
turnover ratio . 

Of:> 

0.45 

0 .4 

O . 3f:> 

0.3 

O .;:> f:> 

0 . ;:> 

0 . 1 5 

o 1 

0 .05 

o 

Total Asset Turnover Ratio 

, 
f 0 . ·o t a l A.t::;set "l urnovc r 

~ ---1 
- '--~.- I 
____ I 

c=J ......J 
7006 70 0 7 2008 2 00 9 2010 

YEAR 
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(2) Liq uidity Jhtio 

------ --------_._---- --- ---- -----·_------r--··---·-----, 
(Liquidity Analysis) I 

Ratio I 2006 2007 2008 2009 I 2010 I Average I 
I 

CU I-..cnt I 1.08 1.13 1.07 0.92 
I 

0.71 0.98 
I 

Ratio I I 
Q uie!, . I 0.96 0.94 0.93 0.74 0.57 0.83 I 

Ratio 

Cas h Ratio I 
--

0.45 0.51 0.56 0.52 0.43 0.45 

I 

\nal ysi s : 

(' UITent Ratio: 
-ilis rat io measures that how much current asset is available to payout the current 
-3 i litics of company. Higher ratio indicates good liquidity position. MaNNO Textile 
'3: lo\\cr current ratio in the year 2009 and 2010. It has higher current ratio in the year 

.::: 16 _ 

1.:> 

O.lI 

0 .6 

OA 

0;> 

o 
200 6 

Q uick Ratio: 

------ ----------

2007 

Curre nt Ratio 

2008 

YEAR 

2009 

EI Current Ratio 

2010 

I"h is ratio includes the quick assets that can be easily converted into cash. Jt measures the 
i luidity position in more conservative way. In 2006 the MaNNO Text ile's quick ratio 

\\35 0.96 and then it has decreased in year 2009- 2010. 

2006 2 00 7 

Quick Ra t io 

2 008 

YEAR 

o Q uick Ratio 

2009 2 010 
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Cash Ratio: 

From our an al ys is we can see that MONNO Textile has lower cash ratio in 2006 whi ch 
po int out that firm has worse liquidity position con sidering the cash ratio . But from 2007-
200<) it increased which po int out that firm has good liquidity position than previoLi s yea r 
bu t again it decreased in the year 20 I O. 

0 .6 

O.b 

OA 

0.3 

0 _/ 

o 1 

o 
/ 0 06 

-- - --- --- - - --

2 00 7 

C as h Rati o 

~~....l _ _ ______ _ _ 

2 00 8 

YEAR 

o Ca sh I"{atio 

0
1 

I 
- -- - - ~ - ! 

-=~- ~~j 
2 00 9 2 01 0 

-- - ----- --- ---- ---

(3) Long Term Debt and Solvency Ratio 

Ratio I 2006 2007 2008 2009 2010 Average 
I ncbt to Total i 0. 52 0.60 , 0.61 0.66 0.77 0.63 

Capita l i 
nebt to Equity 

I 
1.09 1.53 1.54 1.94 3.38 1.90 

, 

Time Interest 
I 

1.02 1.32 0.59 1.77 3. 17 1. 57 
Earned (TIE) 

LS:l~to Debt I 0.19 0.16 0.05 0.1 2 0.02 0. 108 
------ ---

n ebt to Capital Ratio: 

VIONNO Textil e is hi ghl y dependent on external financing which makes the firm more 
ris ky. Thi s rat io \vas hi gher in 2010 that was higher than 77%. 

0.9 

O.B 

OJ 
0.t3 

D.b 
0 .1-

O . :~ 

OJ 
o 1 

() 

Comparative Analysis of Debt to Capital and 
Eq u ity Ratio 

;:> 006 

IllllI Debt to t=quity 

I11III D e bt to T otal Capital 

;:> 00 "( 2 008 

YEAR 

2 009 2 010 

--------- -------- --- -
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Debt to Eg uity Ratio: 

h'om the above graph it can be deduced that MONNO Textile has higher equity to debt 
ratio. MONN O Textile had hi ghest debt to equity ratio in year 20 I O. 

Time intcrest eamcd ratio: 

It is a direct measure of ability of paying the interest for a compan y. Thi s ratio vvas hi gher 
in 2009 and 2010 but that ratio has subsequently lower in the year 2008 . 

3 . [,,'") 

3 ! 

1 . '=> i 

I 

1 II! 

O .'=> 

o I 

::> 006 

CFO to debt Ratio: 

. _-------- --.---
Time Interest Earned (TIE) Ratio 

::>OO( 

0 .59 

::>0 0 8 

YEAR 

1 .77 

________ ..J 

2009 ::>.0 10 

_____ Tim e Inte rest 

e arn o d (TI E ) 

Thi s rat io measures the cash flow generated by the firm to pay debt. Hi gher the ratio is 
bette r. CFO to debt ratio was lower for the company. The ratio was decreasing over the 
years and this indicates decreasing cash flow generated by the firm to pay debt. 
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(4) Profitability Analysis: 

I (I) Rctum on Sales i 
: Ratio 2006 2007 2008 2009 ~~~ __ I A vC/'age .1 r-------. ---.-------- ---... -. ._---------- .~-- -. 

I Gross M'lI"gin 0.22 0.43 0. 18 0. 18 0.78 0. 36 

Opcrating Margin 0.20 0. 16 0.15 0.13 0.87 0.30 

I Margin bcfore Interest 0.05 0.03 0.03 0.26 4.84 1.04 
and Tax 

I 

I Pretax lVJargin 0.05 0.04 0.03 0.26 4.84 1.04 
I 

I Profit lVJa rgin 0.05 0.04 0.03 0.26 4.84 1.04 

G ross Margin: 

MONNO Texti Ie has positive gross margin over the years . In 20 10 the Gross margi n was 
higher and in other years it increase and decrease respectively . So MONNO Textile is 
clTicient to manage its direct expen ses. 

Comparative Analysis of Gross Margin and 
Operating Margin 

0 _: I 
06

1 

:; L..1 ___ 'l!_2_=_-_' _-_-~_.~_.3_---_-_-_-_~-_~. _-. _:~_-_--:::--_-__ -_.d_[._l_~_-_-·_·· _--_--_--_-_.--'-1 

;>006 :100'( 2 008 

YEAR 

2009 

__ Gross Margin __ Ope rating Margin 

---- ----==-

O pcrating Margin: 

;>010 

It mcas ures profi tabi I ity of iirm from it 's' co re bus i ness. I t is independent from fi rms 
invcsting. tinanc in g and tax pos ition . The operating margin of was decreasing over the 
~ cars from 2006-2009 but higher in 2010. 

Pretax Margin : 
Pretax margin measures the profitability which is independent from the impact of tax . 
The company has lower pretax margin from 2006 to 2008 and it was increase in 2009 and 
it becamc highest in 20 I 0 
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Profit Margin: 

100% 

90 % 
ilO% 

/0% 

60 % 

h O% 

40% 
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::> 0 % 

10% 

0% 

Comparative Analysis of 
profit Margin and Pretax Margine 

2006 2007 2 008 

YEAR 

200 9 ::> 010 

I:ll Profit M8rgin 

LJ Pret8x Margin 

\ 10:\\10 Textil es shovvs lower profit margin over the years. The company has lower 
prcliJ:\ margin from 2006 to 2008 and it was increase in 2009 and it became hi ghest in 
~UI() 

(ii) Return on Investment 

Ratio 
.C'~ 

2006 2007 " 2008 2009 2010 Average 

Return on Assets (ROA) 0.04 0.09 -0.12 -0.06 -0. 12 0.09 
- - -- --- --- -

---0:03 -1 Re turn on Total Capital (ROTC) 0.02 0.04 -0.02 -0.06 -0. J 2 
--

Return on Eq uity (ROE) 0.05 0.04 -0. 03 -0.19 -0.53 -0.13 

Return on Common Equity 0.04 0.04 -0.03 -0.19 -0.53 -0.13 
--

Return on Asset (ROA): 
RO!\ measu res the effic iency of firm to utili ze its assets to generate revenue and return 
a\ ai lab le to the cap ital providers. MONNO Texti le has lower and negati ve ROA over the 
~ cars 2008-20 I 0 \vhich mean asset cou ld not utilize properly to generate profit. 

----------
ROA/ROTC 

0. 15 -- - -----_._--

I 
0. 1 1--=-==--_--=---_______ --. -~~-: __ ~~~_ 

0 .05 

o .,,-----~-------"<---~----- ---- - 1-I Ratio 
-0 05

1 0.1 

0 .15 I 

2006 2007 2008 2009 2010 

I 
------- - "----7-~~-- .---~ 

YEARS 

---'--'-

85 



Re turn on Equitv (ROE): 
Ie meas ures the return on total stockholder ' s equity and exc ludes debt in the dominator 
_ '1d uscs e ither pretax income or net income. Higher the ratio is the better for the lir111. 
qut the firm has lower and negative ROE over the years 2008-20 I O. Therefore the 
,,:o l1lpa ny produccd lower or no return for the stockholders. 

0.1 

0 

· 0 1 

· 0.7 

03 , 
· 0/1 f-
- O.!J I 

0.6 i 

TRE ND IN RETURN ON EQUITY AND RETURN ON COMMON 
E QUITY 

20~ __ .2
9 " '- ____ _ 

YEARS 

_ Heturn on Fqu ity 

(ROE) 

__ Return on Common 

f~uity 

(5) Opcrating and Financial Leverage 

(5) Operating and Financial Leverage 
Ratio 2006 2007 2008 2009 2010 Average --

OpCl"ating Levcrage Effect (OLE) 28.53 31.43 0.16 0.47 0.48 12.22 

Financiall ,cverage Effcct (FLE) 4.47 2.27 -2.5 -1.09 -0. 13 
1--------

0.60 

Total I,cvcrage Effect (TLE) 35.33 66.34 0.16 0.47 0.48 20.56 

I 

Opera ting Leverage Effect: 

Operating Leverage Effect (OLE) 

70 

15 

10 

() 

70 0 6 / 00 7 2 008 

YEAR 

2 009 2 010 

o O perating I f :: vcrage 
E ffe ct (O I _F) 

OL.E is a measurc of percentage change in income due to percentage change in sales 
VO IU111 C. When OLE is greater than I, Operating leverage is present. . MONNO Textile 
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had highest OLE in yea r 2006 that was 31.43 . It means if sales increase (dec rease) by 
10

0 . then operating income will increase (decrease) by 3 I .43% 

Financial Leverage E ffect: 

\ ION 0 has hi ghest fi xed cost in year 2006 so as FLE. So in year 2006 ri sk was hi gher. 
1 f operating income changes by 1 % then net incom e will change by2 .1 I %. MONN O 
t , \tile had negative FLE in 2008 to 2010. 

Financial Leve rag e f::ffect (FI L ) 

: [=4 "~ ,,, .. ===-~­
: I -D=-~--- - = 

'1 ,·000. u "Q7_ .. !oot . Q..- "",. 
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7 

3 I ~~-----~~~---~--------
YEAR 

Total I ,evcrage E ffect: 
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;'0 

T o tal Le\€rage E ffe c t (TL E ) 
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0.16 0.47 0.48 i 
-.,"-~~---",~",",..,;.~--.-.. --- --' 

7.006 700 ? 7 008 2 009 2 010 

YEAR 

o Financial Leverage 
L ffc ct (I 'LE::) 

bI T o ta l Leverage C ffect 
(T L E) 

- - --------------

\ IONNO Textile had highest total leverage in 2006that was 66.34 and lowest TLE in the 
\ car 2007 that was 0.1 6. 
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F. \RNING PER SHARI<~ 

Bas ic ea rni ng per share measures earning available to coml11on shareholders. L:arning per 
"hare of MONNO texti Ie from 2006-2010 are given bel ow: 

r~ --
i· -:;-~~-- -- ,--- --c~ 

Years 2006 2007 2008 2009 2010 
._ ..... _--_ . . . . _ -

EPS 6.09 5.40 -3.87 - 19.55 -35.82 
--

'--ro m the table above , we can see EPS of MONNO textile have constantly decreased and 
it shows firl11's decreasing profitability. 

10 

5 

° 
-5 

- 1 ° 
·15 

-20 

-- 25 

Invento ry A nalysis 

EPS of Monno Textiles For last five years 

-.-?0Q1 ______ _ 

--------------- ---

2009 - -- - - --~ 

--19.55 I 
I 

-----------------------
YEAR 

-+--- EPS 

\ 'IONNO Textile is the business of Textile industry. Inventory comprise raw material , 
fi ni shed goods and packing material s which are stated by the compan y at lowcr of cost 
and net real izabl e value . Stock of stores throughout the years. have been valued at 
a\ crage cost pri ce. 

:\ s the company has used weighted average method to value its inventory, there is no 
impact creating differences in the financial statements. So to analyze the performance or 
the company \vith other companies in the industry. no adjustments have to be made to 
make the financial statement comparable. 
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8.0 Dandy Dyeing 

Conducted by: Syaba Tarannum Quader 
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T he Da ndy Dyeing limited was incorporated in Bangladesh on May 12, 1993 as a public 
illl ited compan y under the Companies Act, 1913 (repeated in 1994) and its share are 
istcd in th e Dhaka Exchanges and the debenture of the company are listed in Dhaka 

_ rock E:\change. 

rhe reg istered office of the company is located in BS EC Bhaban (9th floor), 102, Kazi 
3zrul Islam Avenue. Kawran Bazar, Dhaka-1215. 

Dur in g th e years the company owns and operates on industrial plans and is engaged on 
th t: business of weav ing, dyeing and printing of grey clothes of own and of oLitside pa rti es 
through its own showroom and agents all over Bangladesh. 

A Glimpse at Dandy Dyeing Ratio Analysis: 

_ \ ctiyjt~' Ratio: 

Findin gs: 

Inventory Turr~o_ver _ 
Ave rage No. Days Inventory 
In Stock 
Receivables Turnover 

- ----

256.80 298.53 294.36 

2.43 Average No. Days 10.05 206 
Receivables Outsta.nding __ 1-----t----,-·=-:---r ---::­

PayableTurnover 
Average No. Days Payables 
Outstandi 58.03 98.12 

(i i). ~on9~Ierm Jlnvestment) Activity Ratios 
Fixed Asset Turnover 1.18 1.22 - --
Total Asset Turnover 0.66 0.66 

.\ lJ alys is : 

111.62 

B--~-1.21 - ----- - ---
0.68 - ---

Inventory Turnover Ratio 

1.45 

1 .40 ,j 
1 . 3!) I 
1 . 30 /- '! 

~ ~~ L_i~~_-!E....,.~ __ ...m.,,,,,,,,,,,,; .. ,,;c ,,,,"",ff.J~ l i 
;:>006 2 00'7 2008 2009 2010 

Year 

1.23 1.27 - ---
296.75 287.40 

2.71 214 

4.67 3.73 

78.16 97.86 

F ·~ ~~ __ 1.35 
0.7 

u S c rics1 
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\ ~ (an see from the above graph inventory ratio fo r the compan y decreased from 
\\ hic h indicates that the company is not efficient ly completing its process of 

_ r: 1 ~bi ll g raw materia ls to production of finished goods, its inventories are piled up 
' -'1 \\ ill increase their storage eost. However, in 2010 it slightly increased but its not 

u 'nough compared to 2006. Low inventory turnover ratio also increases the average 
'r of days inventory in stock which is shown in the graph below: 

300 

;:>90 

;:>80 

::"10 

;:>60 

2S0 

;:>-10 

;:>30 

---,------------------- -_.-

A\€rage no . of days inl.entory in stock 
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Year 

o Average no. of dilYs 
in"",nto ry in stock 

----------------_._------------' 

\, the grap h shows, it a lmost takes a whole year for the company to turn over its 
.,\ ' nrol'y. that is to complete the process of purchasing raw materials to production of 
- li::.hcd goods. 
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Trend in Number of Days Receivables and Payable 
Outstanding 

o L ---. 
;;>006 2007 2 008 2 009 7010 

-- Ave rage no . of days receivables outstand ing 

--- Ave r age no . of days Payab los outstanding 

\gai n the above line chart sho'vvs that the company is very in efficient in its operational 
ac tivity. It's always better for a company if the gap between receivables outstanding and 
payab les ou tstanding is minimum which means that after paying the payables they 
rece ive thei r cash quickly from their creditors . And if it is negative it is much better as 
they' ll receive money before paying but in this case the distance between these are very 
high whi ch indicates cash shortfalls and increased financing cost in order to pay their 
de btors. 
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Comparative Analysis of Total Asset Turnover 
and Fixed Asset Turnover 

2006 2007 2008 2009 2010 

Year 

IIIIl F ixed Asset T urno'-"'!r 

o Total I\sset Turnover 

1:1'0 111 the abo ve graph we can see that fixed asset and total asset turnover ratios has been 
constant dur ing the last Syears. Fixed asset turnover ration is better that total asset 
lurn over ra t ion w hich indicates that their generation of sales fr0111 investment in 
productive capacity is better than their overall investment efficiency. But they haven ' t 
been able to improve their efficiency in generating sales by making more investments as 
the ratios a rc more or less constant. 

Liquidity Ratio: 

Findings: 

(2) 

Current Ratio 1.36 2.05 1.73 1 51 
~- - -

Qu ick Ratio 0.1 0.16 0.04 0009 

Cash Ratio 0.09 0.15 0.01 -0005 
- -- ~~ 

Analysis: 

---.~ - -- -----

C omparative analysis of Current Ratio, Quick 
Ratio and Cash Ratio 
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C urrent Ratio: 
r ile current ratio of Dandy Dyeing is above I, which indicates that the liquidity position 
is very good; it implies that they have adequate current assets to meet their current 
I ia bi I ities. 

I-' ro m 2006 to 2007 the ratio improved significantly due to decrease in current liabilities 
\\ h ich was a result of the decrease in amount of short term loans. It almost decreased by 
Tk. 30,892.892. In 2007 the ratio is around the ideal ratio of 2: I which shows that the 
co mpany is more than twice its current liabilities, so it is considered to have good short­
te rlll financial strength. From 2007 onwards it declined s li ghtly but still it 's still quite 
good enough. 

Q uiC\{ Ratio: 
J' he quick ratio. however, is not that good. An idea l ratio would be I: I but in this case its 
signiiicantl y below 1 during the last five years. From 2006 to 2007 accounts receivable 
declined by Tk 694,438. frol11 2007 to 2008 , though accounts receivable increased cash in 
hand decreased by Tk. 8,912,262, from 2008 to 2009 the ratio was the lowest due to 
negat ive cash balances and finally from 2009 to 20 I 0 it improved a bit as cash balanccs 
we re no longer negative. 

Thesc mi ght be the probable reasons for the quick. ratio to be significantly low during the 
past live years. wh ich means that the company doesn ' t have a good ability to meet its 
short-term obligations with its most liquid assets . 

Cash Ratio: 
The cash ratio of Dandy Dyeing was highest in the year 2007. In thi s year cash and bank 
ba lance was the highest and liability was also the lowest so the combined efl'ect was a 
he tter cash ratio. In the following years it maintained the more or less 'decreasing' trend. 
and in 2009 it had a negative cash ratio as their cash and bank ba lance was negative and 
liabilities al so rose by TK 201030 19 from 2008 to 2009. 

Arter that in 2010 though liabilities decreased by TK 19474 107. cash did not Increase 
sufTicie ntl y to improve the cash ratio. 

C I C , as 1 , yc e: 

Year 
< •.• 

I Till?!', 2007 · 2006 2008 2009 2010 

Cash Cycle 208.82 202.47 185.17 221.3 191.68 

As we know already. the shorter the cash cycle, the better. It implies that receivables are 
co ll ectcd quickly, payment of payable are deferred. Cash flow of Dandy Dyeing is not 
impress ive at all ; as we can see they almost had to wait for 201.89 days on average over 
the past five years to receive their money after making the payments. This indicates cash 
shortfall s and increased financing cost as their payments had to be made by borrowing 
funds. 
Though in 2008 it was the lowest compared to the other years. still it 's not sufticient 
cnough. 
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l .ong Term Debt & Solvency Ratio 

Fi nd in gs : 

(3) Long term Debt!anClSol\l;~[lcy Ratjo" , , 

2006 2007 2008 2009 2010 
-

De bt to Total Capita l 0.39 0.23 0.26 0.30 0.27 
- 1---- -~-1- --

De bt to Equity 1.55 1.07 1.13 1.46 1.1 4 
----I------- -

Time I ntc rcst Earned (TIE) 0.19 0.82 0.32 0.50 0.10 
-, ~ ---.--.--i---------

Fixed C harge Coverage 0.19 0.82 0.32 0.50 0.10 
- .----

Cash flow from operations to debt ratio 0.18 0.32 0.28 0.15 0.47 
.- ---, -- -~-- ----

.\na lys is: 

Debt to Total Capital Ratio and Debt to Equity Ratio: 

De bt to Total Cap ita l Ratio basicall y depicts ho\", much of the cap ital is financed by 
cred ito rs. The hi gher the debt-to-capital ratio, the more debt the com pan y has compared 
to its equi ty. Thi s tells investors whether a company is more prone to usin g debt 
fina ncing or equity financing 

It can be seen that on average 27% of Dandy Dyeing's capital is finan ced by creditors 
0 \ er the past five years ; the rest via equity. A company with hi gh debt-to-capitalratios, 
comparcd to a general or industry average, may show weak financial strength because the 
cost of these debts may weigh on the company and increase its default risk. Thus, having 
'27% debt to total capital ratio on averages indicates less default risk for Dandy Dyeing. 

I 
2 I 

1 . !) ~-

0.5 

o 
2006 

---------- -------- ._----

2007 2008 2009 2010 

Year 
-

D Debt to Total Capital Fi.lI Debt to Equity 
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(' I to I--:qu ity Ratio, on the other hand , measures, fo r every measurc of equity, how 
;, Ich I iabi I ity is borne by shareholders. Usually the lower the ratio better, as it indicates 
(' . ris~ . Il o\Vcver. as can be seen, the debt-equity ratio is considerably hi gh. It was the 

.1 '~hest in the year 2006: 1.55. This means that in 2006 for every Tk I invested. thc 
, ::lreholders of Dandy Dyeing bore a liability of Tk 1.55 which is more than the amo unt 
: '('\ h(1\ e invested . 

-I, is rat io has been showi ng a decreas ing trend from 2006 till 2008 . This is because the 
'\ 121 of debt decreased by 1'k 26040000 from 2006 to 2008 . again in 2009 it increased as debt 
"'creased by Tk 20460000 . Fina lly in 2010 it again decreased a bit as debt declined by Tk 
- 9840000. 

Ti mes J ntercst Earned Ratio: 

Ti mes interest earn cd measures a company's ability to meet its debt obligation s. It is 
us ual ly quoted as a ratio and indicates how many times a company can cover its interest 
charges on a pretax basis. Fa iling to meet these ob ligations could force a company into 

ankruptcy. 

From 2006 to 2007 the ratio increased as their EBIT increased. In 2008. even thou gh 
til1Ll llcial expense was reduced by Tk 2 117487 TIE dec lined significantl y as FR I1' 
Jecl incd by 1'k 132 14212. 

\ tte r that it rose again and then again declined and was the lowest in 20 I O. this shows 
th at they have not been consistent in paying back their interest with their operatin g profit. 

0 .9 

0.8 

O. I 

0 .6 

0.0 

OA 
0 . 3 

0 . 2 

0.1 

o 
?006 

Time Inte res t Earne d (TI E ) 

2008 ?009 

Year 

--Time Interest E a rned (TI£:: ) 

Cash flow fro m Operations-Debt Ratio: 

0.1 

?010 

This ratio prov id es an indication of a company's ability to cover total debt with its yearl y 
cash novv fro m operations, the higher the percentage ratio, the better the company's 
ab ility to pay its total debt. 

As can be deduced from the graph illustrated below, initially the ratio was not that good, 
but thi s improved in 2007. This can be attributed to the increased cash inflow from 
co llection fro m customer and export incentive. 
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~ 

L 

' ~ . ~\ I of debt increased by Tk 3948202. and cash flow from operations a lso 
~ K 1 5~ 1649 resulting in a relatively low ratio . 

. ;h ~umu l ativc effect of hi gher debt level and lower cash ilo\;\I Cram operating 
• _ . . >ul ted in the lowest ratio during the last 5 years. 

_ , r. '" 20 I 0 it increased again and it had the highest ratio compared to the last five 
_~ ~0lJI de bt decreased by a significant amount ofTK 19474107 and cash now fro111 

1. increased by an amazing figure ofTK 19726848 . 

05 
Cash f1 0\N frOrTl operations to d ebt ratio 

o 4b 

04 

03 
o ?S 

0:;> 

o 1 b 

o 1 

o OS 

o 

0 . 18 

:;>0 0 6 2 007 2 008 2 009 

Year 

~ - Cas h 110\1\1 from ope rations t o debt ratio 

Profitability Ratio: 

Find in gs : 

" i ,[,J> ~" l.f)"P r(jfif$:f.)lfitYAIj'~IYsis ~1ii'i; : 
2006 2007 2008 - -

Gross Profit Margin 0.3\ 0.30 0.28 
--- ---

Operating Margin 0.27 0.25 0.23 
Margin before Interest and Tax 0.16 0.11 0.04 

-

Pretax Margin 0.03 -0.02 -0.08 
Net Profit Margin 0.03 -0.02 -0.08 

Return on Assets (ROA) 0.12 0.07 0.03 
-. 

Return on Total Capital (ROTC) 0.12 0.07 0.03 

0.4"7 

;;> 0 10 

...... 

r~' 
'.:;' 

2009 2010 
0.32 0.24 

r--- ---- -
0.26 0.18 

0.06 0.01 
- ----- - --

-0.06 -0.1 I --
-0.06 -0.1 I 
0.04 0.008 

0.04 0.008 J - .. --- -- ----

--~I Return on Equity (ROE) 0.08 -0.07 -0.25 -0.19 -0 .32 
-- - - - f----

Return on Sales 0.03 -0.02 -0.08 -0.06 -- ~J.· iJ -~--- --- --
Asset to Equity Ratio 4.76 4.73 4.44 4 .85 

- --.- - ---------- ---- - ---
J 

Earnings per share 0.08 -7.16 -24.76 - 18.59 -32.29 
- -- - ~-- - --I-. __ 
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Profi t \largin and Net Profit Margin 

- 9P marg in 

--4111- - - net profit margin 

-Ollt margin mcasures the profitability of a company considerin g its 
... -uring cost so thc more it is the better, but in case of Dand y Dycin g thi s margi n 

:1 decl inin g trend from 2006 to 2008. In 2009 it was the highest as the 
_ '_ ... : ring cost was the lowest but after that in 20 lO is declined and is the lowcst 

= <. las1 fi ve years. 

- I ma rgin shows the profit net of all expenses . As we can see th e company had a 
-~ ~006 onl y_ after that it incurred losses so we get a negati ve marg in . 

0\\ s that Dandy Dyeing has not been effici ent in managing their expenses. 

r:Hing \ [a rgin, Ma rgin before interest & tax, Pretax Margin : 

o Operating M a rgin Margin before Inte re st and Tax 0 Pre tax M ;Hrl in 
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rati ng Margin: 

---- ._--_._---
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o L ________________________ __ __ 

2006 2007 2008 2009 2010 

Year 
_ Operating Margin 

~L)m 2006 to 2007 "ve can see that the operating margin declined . Thi s 'vvas because o r a 
~.:'j Llc (ion is sales by Tk 1186113 and also a ri se in cost of goods so ld by Tk 2023 102. 

)th or \\ hi ch decreased the gross profit and also since the operating expense itsc lf was 
··~hcr in 2007 the overall operating margin declined. 

im ilm situation was experienced from 2007 to 2008 where gross profit declined by Tk 
q9 1556 and operating expense increased by Tk 312375 causing the overall operating 

inarg in to dec line. 

" hen fro m 2007 to 2008 the operating margin improved as sales rose sign ificantly by Tk 
i 63.~ 5865 but after that it again declined as in 2010 they had the lowest sales volume in 
:hc last five years. Though operating expenses were lower compared to 2009 the gross 

rotit \\as signilicantly low in 2010 causing the overall operating margin to decline. 

:\ h1rgin hcfOloe Interest and Tax: 
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::'::' from the above two graphs margin before interest and tax and the operating 
_- ~il1 ::.ho \\ s s imilar trend . It has been declining except for the year 2009 where it rose a 

~ t. : didn' t continue. In 2006 they had the best margin before interest and tax since 
_ r :: rning before interest and tax was the highest as they were able to cut down on 
_ r :11\ cstl1lent and operating expense. 

rt:I:.1 \ \larg in: 

004 

0.07 

o 
0. 02 

0.04 

·0.013 

0 .0 8 

0. 1 

0.1? 

Pretax Margin 

--------- -- -

-+---Pretax Margin 
--------------- -- -

\5 ope ratin g margin and margin before interest and tax declined the overall dIect was a 
j' lining trcnd in pretax margin . As the earnings before interest and tax was significantl y 
(' \\ fro m 2007 to 20 I 0 the pretax margin is negative as the company started to bear 
l)~SCS. 

Rc tu rn on Asset: 

0.15 

0.1 

0.05 

o 
-0 .05 

0_1 

-0. 15 

0.2 

0_25 

·03 

-0 .35 

Return on Asset and Return on Equity 

2 006 2008 2 009 

0_008 

2010 

.. ~ 
0 .32 

Year 

-+--- H c turn on Assets (ROA) - H e turn on F-:quity (HOF :) 

- - - ----
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\ gi\ es an idea as to how efficient management is at using its assets to generate 
.:':1rn ings . ;\s we can ROA is declining over the past five years for Dandy Dyeing. i\ 
j ~~I ining ROA is a signal that the company may not have been effective in its marketing 
~ ri \ irics . .lust by looking at ROA we cannot find out the reason why it is declining. So 
;? disaggrcgate it into two parts. First part consists of the total asset turnover and the 

c20nd part is the return on sa les. By looking at the second graph we can clearl y see that 
tal asset tU l'llover is quite stable but return on sales is declining. Return on salcs 
Ji ' atcs a iirll1's efficiency in managing its expenses. So we can say si nce Dand y 
:ClI1g IS fac in g a declining RO A they are not bein g able to manage their expenses 

~r 1pcrl) . 

l' ROE or Return on Equity is a ratio that measures a firm ' s ability to generate net 
'" 'O ille for every unit of capital put in by investors . Thus, as we can see from the graph , 
.1 art from 2006 the firm hasn' t been able to generate any profit but the reason behind thi s 
~ ,lll nOl be un derstood until we disaggregate RO E. By expanding the equation we can 
_ wall) determine which part of the company is affecting the RO E. 

\. OF consists of three ratios. return on sales, total asset turnover and asset to equity ratio. 
Ul b) seeing the second graph we ean clearly depict that Dandy Dyeing ' s RO E is 
" li nin g because of poor retul'll on sales. Return on sales indicates the efficiency of firm 

1 manag in g its expenses. thus we can conclude that durin g the last five years they 
-:1\ en' t been able to manage their expenses efficiently. 

Ea rning per Share: 

" ca n be deduced ,'ro l11 the bar graph below, the EPS has been decreas ing and it's been 
lcgati\ 'c over the past four years which means that Dandy Dyeing is losing for every 
hare it has issued . The hi ghest loss for an investor was in 20 I 0 of Tk 32.29 per share . 
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Earnings per share 

500 0.08 ---
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-2 00 -- ------
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o Earnings per share 

perating Leverage, Financial Leverage & Total Leverage: 

Fi ncl ings: 

(5) Opetatin;fg~!1dliinkalnc,!al Le"e'~age 
2006 2007 

-
Operating Leverage Effect (OLE) I. 17 1. 19 

- - - ---- - --

Fi nancial Leverage Effect (OLE) 10.31 - 10.87 
-. 

Total Leverage Effect (TLE) 12.06 - 12.94 

\nu lysis: 

20 

10 

o 
-10 

-20 

- - --

Trend in OLE,FLE and TLE 

Year 

-.- Operating Leverage Effect (OL E) 

Financial Leverage Effect (OLE) 

-l:r- Total Leverage Effect (TLE) 

2008 

1.23 
- -

-2.79 

-3 .43 

2009 2010 

1.2 1 1.32 

-4~_-~58 
-5 .56 -2 .09 

- . ----
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t:ra ring Level"age Effect (OLE): 

er3ring ic \ 'crage measure a certain percentage change of operating profit that occurs 
_~: a e rw in percentage of change in the sal es revenue. Major reason fo r an y leverage 

_ ~~l lO cxist is due to the ex istence of fixed cost in the firm s total cost stru cture, 
_ J\ D) eing have relat ive ly low operating leverage. It has been increas ing over the past 

- .' ) 'ar but a a very slow rate and was the highest in 20 I O. when for I % change in 
_ ;:: ..... ER IT chan ged by 1.32%. Hav ing a low operating leverage effect is good as it bea rs 
~" ·· ..... k. 

F'in allcia l Leverage (1~ffect (FLE): 

'in ::lIlcia l leverage measures eertain percentage changes in net income that occurs due to 
_ ncr ciltage change in operating profit. 
:J:lIl d~ Dye ing has a rel ati vel y hi gh financial leverage and as it can be seen its negative in 
: p past five years. Thi s indicates that relatively small change in EBIT will result in a 
;rcatcr amount of loss for them . It is the highest in 2007 which means that if EBIT 
~ lange. by I % the net income will Decine by 10.87%. 

T ota I 1 ,cve rage Effect (TLE): 

Th is ratio shO\vs how changes in sa les will effect changes in Net Income. The flu ctuati on 
1hsened ill TLE is all attributed to the variable FLE, since OLE is more or less contant. 
Y-h ' greatest risk is in 2007 whereby ifsales changes by I % . Net In come dec lines by 
1_ .0·Wo. 

Inycntory Analys is: 

Dandy Dyeing fo ll ows the weighted average method to vale its inventorics. It values the 
stocks at lower of we ighted average cost and net reali zable val e. The cost of work in 
proccss incl udes material and proportionate conversion cost. Fini shed goods include 
Illate ri al and conversion cost . 

. \ 5 the compan y has used weighted average method to va lue its inventory, there is no 
impact creat ing differences in the fin ancial statements. So to anal yze the perfo rmance of 
thc company with other companies in the textile industry, no adjustments have to be 
made to make the financial statement comparable. 
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9.0 Industry Average 

\ct ivi ty Analysis 

Findings : T extile Industries Activity Analysis of 2010 

~---."'---....-

CMC HR Manno Dandy Saiham Bextex Benchmark I 
Kamal Textile Textile Dyeing Textile 
Textile 

3.3295 1 Tnye ntory T urnover 3.84 9.7189 0.19 1.27 3.1569 
1.8012 

-h g no of I nventory 95.05 38 1946 287.4 115 IIIJ 7.1108 \ 
in Stock 

203 
R eceivable 16.56 2.9797 0.31 170.5 4.266 2.8913 32.92 
T urnover 

A\·g no of Receivable 22 .04 122 1189 2.14 126 25 7.86 
outstanding 

86 
Payable T umover 36. 73 2.06 0.23 3.73 2. 9033 1.9033 7.926 

Average no of 9.94 177 1569 97.86 126 191 361.8 I 
Payable outstaodinu 

• b 

Fixed Asset Turnover 0.51 2.45 0.04 1.24 0.9J 3 1.11 59 i 

1. 5 121 
Tota l Asset Turnover OA6 1.0813 0.03 0.67 0.574 0. 589 

0. 7 188 -~._ .. _I 
~-.~~ ._-- -~--. 

Analysis 

In the textile industry the firms on average performed moderately. Some company 
perfo rmed ve ry we ll and some company performed poorly in 20 I O. The activity analysis 
consists ofd ifferent ratio analysis of textile industry. The analysis is given below: 

'liVe can sec from the inserted table that inventory turnover benchmark is 3.33. CMC 
Ka mal Textile Mills and Bextex are operating close to the benchmark. Their ratios are 
3.81 and 3. 16. They are performing well. The inventories of those firms are sold first. But 
IIR tex tile has outperformed and departed the benchmark; its ratio is 9.718 which is 
thc hi ghest rati o of textil e industry. And Monno textile, Dandy Dyeing, Saiham are 

operating he low the b enchmark. 
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Inventory Turnover Ratio 
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Kamal Tex til e Textile Dyeing Textile 
Textil e 

--------------------------- -------

_ -=_ r.:- ::-hO \\S HR textile possesses the highest inventory turnover ratio as well as 
n texti le possesses the lowest turnover ratio. 

_ <~~ [h' a\erage days of inventory kept in stock of the six textile i"irms, we will find 
-~ 1ighcst days of inventory kept in stock is Manno textile and it is 1946 days which 

-_~, i3rl~ high. The benchmark of thi s ratio is 447 days. 
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- -----------------------------------------------------------

I'he above graph shows that all most all firms without Monno Textile operates below 
the benchmark. The lower the ratio, the less time is taken to complete the ent ire process 
0 1" inventory turnover. HR textile is highly efficient to manage its inventory as it has 
the lowest ratio 38. 
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Ie turnover ratio the benchmark of the industry is 32.92. All 
~'1' benchmark except Dandy Dyeing which is 170.5. Dandy 

[ficient in credit policy . It co ll ects the receivables more than 
• - ~5 are inefficie nt in credit policy which is alarming news for text il e 
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CMC HR Manno Dandy Saiham Bextex 
Kamal Textile Texti le Dyeing Textile 
Textil e 

.1C payable turnover ratio of Monno Textile is the lowest ratio of the 
u ... try which is .31. It is very good sign to have lower payabl e turnover ratio . It 

_ ;~rm gets more flexibility for paying credit. The benchmark is 7.91 . It is very 
ilat aJ I the firms operate below benchmark except CMC Kamal Textile Mi li s 

_:'6 .73 . It has the highest payment record of credit to the cred itors regularl y. 
,\ it ho lds less cash. 

-- ---------- - ------------------------------, 
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a~. or rece ivables and payabl e outstanding of the textile industry is 
_ .\I01os t all firms except Monno Textile work below the ind ustry average 
. IS a good sign to have lower ratio. Dandy Dyeing takes the lowest days to 

ei, ab Ies into cash. On the other hand , Monno Text il e takes the hi ghest days 
-~ 3: abies. [t earns the maximum credi t facility in the market. other tirm s 

_ \\ 'h~ benchmark (36 1.8). 
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fi xed and total asset turnover HR textile is the highest ratio holder in the 
'I effi cientl y manages its fi xed and total assets to perform the business 
r generate sales. Other firms operate below the benchmark 1. 11 5 for fixed 

\ 'r and .589 for tota l asset turnover. Having lower ratio is bad sign for the 
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1 it y Analysis 

- ' : 

\ nalysi s 

CMC HR Monno Dandy Saiham Bextex Benchmark 
Kamal Textile Textile Dyeing Textile 

' -c\e 107 .15 473 191.68 163 50 82.5341667 
16.625 

nt 0.61 0.9801 0.71 1.47 1.145 1.3 1.03585 

0. 17 0.6662 0.57 0.07 0.4024 0.4536 0.3887 

~ 

:1sh R atio 0.06 0.0302 0.43 0.06 0.0348 0.0356 0.10843333 

3h~ is 

, 'te[' cash cyc le is expected for every firm and negative cash cycle is more att ractivc 
,-r(0rlllancc of the firm . HR textile is the only firm which has negative cash cycle in 

rh " hole industry. It means the accounts receivables co ll ection happen s earlier than 
", ~ ab lc turnover. Its rati o is -16.625. Dandy Dyeing takes the highest cash cycle (163) 
" hich is vc ry alarming rate. Most of the firm operates above benchmark 82.53 and 
ho\\ s negative result for the company. The company with lower cash cycle shows good 

r ':-.ult ill last year. 
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Saiham Textile 

Dandy Dyei ng 

Monno Textile 

HR Text ile 

Cash Cycle 

B50' 

,c,( ==. :::;;:11'41 163 
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, 473 

~----------~----~- . -(J -16.625 
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The benchmark 1'01' th e current ratio of the industry is 1.03. The firms \vork close to the 
bcnchmark . Above the textile industries Dandy Dyeing has the highest current ratio 
"'hich is very good. And CMC Kamal has the lowest current ratio which is bad 
secna .-io. 

-------------------------- -

1.4 

1.2 

1 

Current Ratio 

------------ -. -- -- -

CMC HR Monno Dandy Saiham Bextex 
Kamal Textile Textile Dyeing Textile 
Textil e 

Incase of quick and cash ratio which are the conservative measurement of liquidity 
anal ys is shows that HR Textile has the highest quick ratio and Dandy Dyeing has the 
lowcst ratio. I-laving higher ratio is good for the company. All other firms operate very 
closcl y to benchmark .388. On the other hand Monno Textile has the highest cash ratio 
ror pay in g current obligations which is .43 . Dandy Dyeing and CMC Kamal has the 
lo \\ cst ratio in the industry. 
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bt and Solvency Analysis 

and Solvency Analysis 
\JC HR Monno Dandy Saiham 

}(amal Textile Textile Dyeing Textile Bextex Benchmark 

0.08 0.4288 0.77 0.27 0.508 0.501 0.4263 
0.09 0.7508 3.38 1.14 1.033 1.005 

2.8421 3.14 
3.27 1.707 3. 17 0.1 

1.97 13 2.98 
0. 84 1.681 - 170.38 0.1 

------ --
hl 

0.·+ 16 0.2461 0.02 0.47 0.145 0. 3 17 

_ _ - ~ lmark for debt to total cap ital is 0.43. Monno Textile has the highest ratio 
m ans it bears more risks by using debt and Dandy Dyeing has the lowest 

"h ic h indica tcs Icss risk. All other firm s operate more closely to the benchm ark 
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Incase or Debt to eq uity rat io the benchmark is 1.23. Aga in Monno Textile has the 
highest ratio 3.38 and beari ng hi gher risk by using debt obli gations. CMC Kamal has 
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, ra tio 0.09 and it indicates the equity porti on is hi gher than deb t. Other textile 
_ ~ ,:lcrcd to benchmark. 
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Debt to Equity 

---_._--- ----- -
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- L}- n-il 

CMC HR Manno Dandy Saiham Bextex 
Kamal Textile Textile Dyeing Texti le 

._ .;: l pa~ Illent is the fixed tinaneing cost of the firm . So, it is important to measure thc 
~ ~~'l pa) ment abi lity of the firm to secure future liquidity position. CMC Kamal 

t. ,ti le M ills has the highest TIE l"atio 3.27 which is good indicator. It proves fi rms 
~ ,',) to pay the interest by EB IT. Dandy Dyeing has the lowest ratio which means it 
:L the least ability to pay interest expense. It is ri sky for the creditors. 
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CMC HR Manno Dandy Saiham Bextex 
Kamal Textile Texti le Dyeing Texti le 

Similarly, Bextex has the highest fixed charge coverage ratio and it is a positive sign 
the company. And Dandy Dyeing has the lowest ratio of fixed charge coverage ratio. 
Ilaving higher ratio is good for the compan y. 

Dandy Dyeing has again the highest CFO to debt ratio and Monno Textile has the 
lowest ,"atio .02. The other firms are more dev iated from the benchmark 0.269. 
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CFO to Debt Ratio 
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Sainam Text ile ;,LI __ ----'II 

! 
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o 0 .1 0.2 0 ,3 0.4 0.5 

Profita bility Analysis 

Findings : 

P rofita bility Analysis 

CMC HR Monno Dandy 
Kamal Textile Textile Dyeing 

G ross 0.16 14.961 0.36 0.24 
\Jargin 

Operating 0.13 7.537 0.3 0.18 
:\Iar"gin 

,\'Ja rgin 0.14 7.406 1.04 0.01 
bcfot"c 
In te rest and 
T ax 

Pretax 0.09 3.068 1.04 -0.11 
Ma rgin 

Profit 0.08 2.607 1.04 -0.1 I 
Margin 

Return on 6 3.523 -12 8 
Asset 

Return on 8.6 18.653 -12 8 
Total Capital 

Retunl on 6 11.498 -53 -32 
Equity 

Asset to 1.44 4.078 4.19 
Equity 4.38 

EPS 1.92 15.55 -35.82 -32.29 

o CFO to Debt Ratio 

Saiham Bextex Benchmark 
Textile 

19.172 0.35 1 5.874 

6.692 0.311 2.525 

6.692 0.311 2.5 99 

6.324 0.157 1.7615 

6.023 0.139 1.6298 

8.016 5.736 3.8605 

4 .81 17.861 8.302 

8.904 16.039 6.931 

2.005 2.291 
2.033 

18.75 4 .36 1.38166 

III 



_ r~ ' - profita bility has been measured through various rati os . The anal ys is 

_ r of the gross margin is 5.87. The higher ratio shows profitability for the 
lxtile is the highest ratio holder in the industry which is 14.96 than 

:'\JC Kamal Textile has the lowest gross margin in 2010 whieh is 0.16 . 
.lrC -carte red more from the benchmark. It mean s there is hu ge variability in 

~ Income. 

Gross Margin 

20 

- 0 

o 0 . 301 

o 

tll operating margin is highest for HR Textile whieh is 7.53. The hi gher rati o is good 
r :.1 ' company. T he lowest ratio is .13 which is possessed by CMC Kamal Textile 

1 ill ltd. Other firm s operate below the benchmark 2.52 except Sa ih am Text il e which is 
-:'" [ 0 1m textile and amount 6.69 . 
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C MC 

Operating Margin 

HR Manno Dandy Saiham Bextex 
Kam al Textile Textile Dyeing Textil e 
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.:::r fo r HR Textile and lowest for Dandy Dyeing. Other firms operate 
_ 0 - _~. _.:9 except Saiham textile which is 6.69 . Having higher EBIT is a 

'" ~ 'or HR text il e. The same scenario has happened for pretax margin. 
~ ~ .-- s es the highest ratio 6.32 and Dandy Dyeing has the lowest ratio -

__ ~ ~:i 5ho\\s profi tability whereas lower ratio shows loss of the firm. Saiham 
: ':: lighest profi t and ratio is also highest which is 6.023 and the lowest ratio 

o :tle resu lt of Dandy Dyeing operation. 

5D% 

50% 
~o% 

20% 

0 0
/0 

700
/0 

""-00/0 

60% 

80% 

100% ___ ~ __ ~======~==~C:==~==~~ 
CMC 

Kamal 
Monno 
Texti le 

Saiham 
Text i le 

r 1 Profit Margin 

til l'ret<Jx M arg in 

o Margin before Inte rest 
and Tax 

, IS highest for Saiham (8.016) and lowest for Monno Textile (-12). All the firms 
0\ e benchmark 3.21. It is a good result of the textile industry. ROTC is higher 

.. ,.\ti lc 18 .65 and lower for Monno Textile - 12. The other firms operate above the 
_ o' 11.1rk 7.65. ROE is also highest for Bextex and lo\,vest for Monno Textile. They 

o l;niticant impact in the industry 

Bextex 

Sa l ham Textile 

Dandy Dyeing 

HI~ Textile 

CMC Kamal 
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- ~ ' , I 
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[J Return on Asset 
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o Return on Equity 

113 



= 

;- the fir ms are very dynamic. The highest asset to equity ratio is 
rit .. L38 and the lowest ratio is 1.44 of CMC Kamal. Other firms 

". industry average 3.02 1. 

Asset to Equity 

._-_ .. __ ... _----

! 
-'----~--I 

r------'\.-- -] 
-~ Asset to E quity 

- ----- - '-- --.----. '-- --

---'- ---1 

.:::: .le HR Manno Dandy Saiham Bextex 
'<am al Tex t i le Textile Dyeing Text ile 

:, ic EPS is highest for Saiham 18.75 and the lowest EPS earned by CMC 
..il \\ hich is 1.92. 

EPS 
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Leverage Effect Analysis 

Fi nct in gs : 

CMC HR Monno Dandy Saibam Bextex Benchmark 
Kamal Textile Textile Dyeing Textile 

Operating 1.18 4.678 12.22 1.32 1.41 2 17.725 6.4225 
LC\'erage Effect 
F inancial 1.58 1.227 0.6 -1.58 2.229 1.126 0.8636 
Leverage Effect 

Tota l Leverage 1.86 5.738 20.56 -2.09 3.147 19.958 8.1955 
Effect 

.\ nalys is 

The OLE is higher for Bextex 17.725 and lower for CMC Kamal 1.18. Bcxtex bears 
thc highest ri sk. Iffixed leverage increases, risk leve l of the firm increases. 

FI , I<~ is also highest for Bextex and lowest fOl' Monno Textile. 

T he TLE is highest in Bextex and lowest in Dandy Dyeing. It indicates for a given 
leve l of change in sa les EPS changes fOLir times . 
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- -- ------- - - --~~~-----------~------= 

, .:-pon. I tried my best to provide a clear and descriptive analysis of the Text ile 

- . of Bangladesh. I provi ded necessary graphs, tables and included necessary ratios 

'1 a clear picture about the activity, liquidity, solvency and profitability position of 

__ ,cussed fi rm s in this industry. 

_ :: I was abl e to use the theoretical knowledge learned in all my courses in the setting 

~31 world . Desp ite some problem raised in the creation of this report wr itin g process, I 

,lid likc to express my gratitude to my honorable superv isor for providing neccssary 

'1C texti le industry of Bangladesh is an imperative sector, in Bangladesh. as such this 

Lport provided me with an in depth insight into this industry, revealing its strengths and 

,\ caknesses. Some companies in the industry are operating efficiently . namely HR 

Tex tiles Mills Ltd, Saiham Textiles Ltd while other are not, thus dragging down the 

in dustry average. 

This process has opened my eyes and given me an in-depth look into rea l life financ ial 

wor ld in the context of Bangladesh, something I hope to incorporate in Illy future life . 
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